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INDEPENDENT AUDITOR'S REPORT

To The Members of UTKARSH SMALL FINAMNCE BANK LIMITED
Report on the Audit of the Financial Statements

Opinion

We have jointly audited the accompanying financlal statements of UTKARSH SMALL
FINANCE BANK LIMITED (the "Bank™}, which comprise the Balance Sheet as at March
31, 2025, Profit and Loss Account, the Cash Flow Statement for the year then ended, and
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our informatien and according to the explanations given
to us, the aforesaid financial statements give the information required by the Banking
Regulation Act, 1949 and the Companies Act, 2013 (the “Act”) in the manner so required
and give a true and fair view in conformity with the Accounting Standards prescribed
under section 133 of the Act {"Accounting Standards") as applicable to the Bank, the
relevant circulars, guidelines and directlons Issued by the Reserve Bank of India (“"RBI")
from time to time and other accounting principles generally accepted in India, of the state
of affairs of the Bank as at March 31, 2025, and its profit and its cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the financlal statements in accordance with the Standards on
Auditing ("SA"s) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor’s Responsibility for the Audit of the
Financial Statements section of our report. We are independent of the Bank in accordance
with the Code of Ethics Issued by the Institute of Chartered Accountants of India (“ICAI")
together with the ethical reguirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate to provide a basis for our audit opinlan on the financial statements.

Key Audit Matters

Key audit matters are those matters that, In our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed In the context of our audit of the financial statements as a whole, and in
farming our opinicn thereon, and we do not provide a separate opinion on these matters.
_We have determined the matters described below to be the key audit matters to be
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Sr. No. | Key Audit Matter

| Auditor's Response

1. Identification of and Provisioning against Non-performing Assets ("NPAs"):
Total Loans and Advances (Net of Provision) as at March 31, 2025: Rs, 18,71,648 Lakhs
Frovision for NPAs as at March-31, 2025; Rs, 94,910 Lakhs

Fefer Schaedula 9, Schedule L7(B){¢) and Schedule 18.4.1

Advances constitute a slanificant portion of
the Bank's assets and the guality of these
advances is measured in terms of ratio of
NPA fo the gross advances of the Bank.

The Bank is required to comply with the
Master Circular issued by the Reserve Bank
of India ("RBI") on ‘Prudential Norms for
Income Recognition, Asset Classification
and Prowvisioning pertaining to Advances'
(the" IRAC norms’) and amendments
thereto ("RBI guidelines™) which prescribes
the norms for identification and
classification of MNon-performing Assets
{'NPAST and the minimum provision
required for such assets.

The Bank is also required to apply Its
judgement to determine the identification
and provision required against NPAs
considering various quantitative as well as
gualitative factors.

As the identification of and provisloning
against NPAs reguires considerable level of
management estimation, application of
various regulatory reguirements and its
significance to the overall audit due to
stakeholder and regulatory focus, we have
identified this as a key audit matter,

Our audit approach Included testing the
design, operating effectiveness of internal
controls and substantive audit procedures
in respect of income recognition, asset
classification and provisioning, In
particular:

+ We have evaluated and understood
the Bank’'s internal control system In
adhering to the RBI guidelines;

+  We have analysed and understood key
IT systems/ applications used and
tested the design and Implementation
as well as operational effectiveness of
relevant controls in relation to income
recognition, asset classification, viz.,
standard, sub-standard, doubtful and
loss with reference to RBI guidelines
and provisioning pertaining to
advances;

*  Woe test checked advances to examing
the walidity and accuracy of the
recorded amounts, impairment
provision for MWPAs, recognition of
floating asset provision based on
board approved policy and its
utilisation based on RBI's approval, in
compliance with TRAC norms and other
RBI Guidelines.
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| Information Technology ('IT’) Systems and Controls impacting Financial

_Reporting

Az a Scheduled Commercial Bank that
operates on core banking solution ("CBS")
and other applications across its branches,
the reliability and security of IT systems
plays a key role in the business operations.
Since large volume of transactions are
processed daily, the IT controls are
required to ensure that applications
process data as expected and that changes
are made in an appropriate manner.,

The IT Infrastructure is critical for smoocth
functioning of the Bank's business
operations as well as for timely and
accurate  financial accounting and
reporting.

Due to the pervasive nature and
complexity of the IT envirenment we have
ascertalned Key Information technology
("IT") systems used in financial reporting
process as a key audit matter,

In assessing the controls over the IT
systems of the Bank, we: Involved our
technology speciallsts to understand the IT
control envirenment, IT infrastructure and
IT systems.

We conducted an assessment and
identified key IT systems that are critical
for accounting and financial reporting
process and are relevant for our audit and
tested their internal controls. In particular:

» We obtained an understanding of the
Bank's IT control environment and key
changes during the audit period that may
be relevant to the audit;

» We tested the design, implementation
end operating effectiveness of the Banlk's
General IT controls over the key IT
systems that are critical to financial
repcrting. This included evaluation of
Bank's controls to evaluate segregation
of duties and access rights being
pravisioned / modified based on duly
approved reqguests, access for exit cases
being revoked In a timely manner and
access of all users being recertified
during the period of audit;

+ We tested key automated and manual
business cycle controls and logic for
system generated reports relevant to the
audit; and

» We also tested compensating controls
and performed alternate procedures to

assess  whether there  were  any
unaddressed IT risks that would
materially Impact the financial

statements,
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Information Other than the Financial Statements and Auditor’'s Report Thereon

« The Bank's Board of Directors |s responsible for the preparation of the other
information. The other information comprises the Chairman's Statement, the Directors
Report including annexures to the Directors report Inciuded in the Annual Report but
does not include the financial statemerits and our auditors report thereon and the
Basel IT Disclosures under Mew Capital Adequacy Framework (Base| IT Disclosures).

» Qur apinion on the financial statements does not cover the other information and Basel
I1 Disclosures and we do neot express any form of assurance conclusion thereon,

» In connection with our audit of the financial statements, our responsibility Is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

« If, based on the work we have performed on the other information that we obtained
prior ko the date of this auditor’s report, we conclude that there is a material
misstatement of this other Information, we are reguired to report that fact, We have
nothing to report in this regard.

Responsibilities of Management and those charged with Governance for the
Financial Statemeants

The Bank's Board of Directors Is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that glve a true
and fair view of the financial position, financial performance and cash flows of the Bank in
accordance with the provisions of Section 29 of the Banking Regulation Act, 1949,
Accounting Standards and other accounting principles generally accepted in India and the
circulars, guldelines and the directions Issued by RBI, from time to time. This responsibility
also includes maintenance of adegquate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Bank and for preventing and
detecting frauds and cother Irregularities; selectlon and application of appropriate
dccounting  policies; making judgments and estimates that are reasonable and
prudent; and design, Implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible
for assessing the Bank's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basls of accounting unless
the Board of Directors either Intend to liguldate the Bank or to cease operations; or has no
realistic alternative but te do so.
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Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financisl statemernts
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that Includes our opinion, Reasonable assurance is a high level
of assurance, but |s not a guarantee that an audit conducted in accordance with SAs will
glways detect a material misstatement whean it exists. Misstatements can arise from fraud
or error and are considered material If, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basls
of these financial statements.

As part of an audit In accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinkton. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the averride of internal contral,

» Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate In the crcumstance. Under secton
143(31(i) of the Act, we are also responsible for expressing our opinion on whether the
Bank has adequate internal financial controls with reference to financial statements In
place and the operating effectiveness of such controls.

=  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management,

¢« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether 2 material uncertainky
exists related to events or conditions that may cast significant doubt on the Bank's
ability to continue as a going concern. If we conclude that a material uncartainty exists,
we are required to draw attention in our auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadeguate, to modify our opinion.
Cur conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Bank Lo cease to
continue as a going cancern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events Iin a manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the financial statemeants that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider

antitative materiality and gualitative factors in (1) planning the scope of our audit work
evaluating the results of our work; and (ii) to evaluate the effect of any identified
Emealsin the financial statemeants,

4

.6/!1..

R\




Deloitte
Haskins & Sells Kirtane & Pandit LLP

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencles in internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to cammiunicate with
them all relatienships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation preciudes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter shouid not be
communicated in our report because the adverse conseguences of doing so would
reasonably be expected to oubwelgh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, and Section 30(3) of the Banking Regulation
Act, 1949, based on our audit we repart, that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b} In our epinion, the transactions of the Bank which have come to our notice have
beean within the powers of the bank.

c) Asexplained in the paragraph 2 belfow, the financial accounting system of the Bank
are centralised and, therefore, accounting returns are not required to be submitted
by branches.

d) In our opinion, proper books of account as required by law have been kept by the
Bank so far as it appears from our examination of those books,

&) The Balance Sheet, Profit and Loss Account and the Cash Flow Statement deait
with by this Report are in agreement with the relevant books of account.

f) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act as applicable to the Banks.

g) On the basis of the written representatians received from the directors as on March
31, 2025 taken on record by the Board of Directors, nene of the directors Is
disqualified as on March 31, 2025 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the maintenance of accounts and other matiers connected
therewith, reference is made to our remarks in paragraph 1(b) above on reporting
under Section 143(3)(b) and paragraph 1{k)(vi) below on reporting under Rule
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With respect to the adeguacy of the internal financial controls with reference to
financial statements of the Bank and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”, Our report expresses an unmodified
gpinion on the adequacy and operating effectiveness of the Bank's internal
financial controls with reference to financlal statements.

With respect to the other matters to be included in the Auditor's Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
alven to us, the entity being a banking company, section 197 of the Act related to
the managerial remuneration is not applicable by virtue of Section 35B(2A) of the
Banking Regulation Act, 1949,

With respect to the other matters to be Included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our cpinion and to the best of our information and accerding to the
explanations given to us:

i. The Bank has disclosed the impact of pending litigations on its financial
position. in its financial statements - Refer Schedule 12 to the financial
staternents;

ii. TheBank did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Bank.

v. (a) The Management has represented that, to the best of its knowledge and
belief, as disclosed In the Schedule 18.28 to the financial statements
ng funds have been advanced or lpaned or invested (either from
borrowed funds or share premium or arny other sources or kind of funds)
by the Bank to or in any other person(s) or entity({ies), including foreign
entities ("Intermediaries™), with the understanding, whether recorded
I writing or otherwise, that the Intermediary shall, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatscever by or on behall of the Bank ("Ultimate Beneficiaries”) or
provide any guarantee, security or the |ike on behalf of the Uldmate
Beneficiaries.

(b} The Management has represented, that, to the best of its knowledge
and belief, as disclosed In the Schedule 18.Z8 to the financial
statements, no funds have been received by the Bank from any
person({s) or entity{ies), including foreign entities (“Funding Parties”},
with the understanding, whether recorded in writing or otherwise, that
the Bank shall, directly or indirectly, lend or Invest in other persons or
entitles identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
e (i) and (i} of Rule 11(e), as provided under (a) and (b)

ohaaln any material misstatement,
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v.  The final dividend propesed in the previous year, declared and paid by the
Bank during the year is in accordance with section 123 of the Act, as
applicable.

vi. Based on our exarmination, which included test checks, the Bank has used
accounting software systems for maintaining Its books of account for the
financlal year ended March 31, 2025 which have the feature of recording
audit trail (edit log) facllity and the same has operated throughout the year
for all relevant transactions recorded in the software systems. Further,
during the course of our audit we did not come across any instance of the
audit trail feature being tampered with and the audit trail has been
preserved by the Bank as per the statutory regulrements for record
retention.

2. We report that during the course of our audit we have visited and parformed select
relevant procedures at 40 branches. Since the Bank considers its key operations to be
automated, with the key applications largely Integrated to the Core Banking System,
It does not reguire its branches to submit any financial returns. Accordingly, our audit
is carried out centrally at Head Office based on the records and data required for the
purpose of Audit being made available to us.

For Deloitte Haskins & Sells For Kirtane & Pandit LLP
Chartered Accountants Chartered Accountants
{Firm Reglstration No, 117365W) {Firm Registraticn

No.105215W/W100057)

Ars,

Sandeep Welling
Partrier
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5. K. Subramaniarm
Partner ;
Membership No. 109839 Membership No. 044576
UDIN: 251098398MOFVH3L1E UDIN: 25044576EMKQXS3892
Place: Mumbai Place: Mumbal

Date: May 03, 2025 Date: May 03, 2025
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ANNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1(i) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to Financial Statements
under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the
Act™)

We have jointly audited the interna! financial contrels with reference ko financial
statements of UTKARSH SMALL FINANCE BANK LIMITED (the "Bank") as.of March 31,
2025 in conjunction with our audit of the financial statements of the Bank for the year
ended on that date.

Management's Responsibility for Internal Financial Controls

The Bank’'s management is responslble for establishing and malntaining internal financial
controls based on the internal control over financial reporting criterlia established by the
Bank considering the essentlal components of internal control stated in the Guidance Mote
on Audit of Internal Financial Controls Over Financial Reporting Issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal finangjal controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Bank's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013, the Banking
Regulation Act, 1949 and the guidelines Issued by the Reserve Bank of India.

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference
to financial statements of the Bank based on cur audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note") issued by the Institute of Chartered Accountants of India
and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financlal controls. Those Standards
and the Guidance Mote regulre that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adeguate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to financial statements and their operating
effectiveness. Qur audit of internal financial controls over financial reporting included
pbtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating
the deslign and operating effectiveness of Internal control based on the assessed risk, the
procedures selected depend on the acditor's judgement, including the assessmeant of the
risks of material misstatement of the financial statements, whether due to fraud or error,
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Meaning of Internal Financial Controls with reference to financial statements

A Bank's internal financial contrel with reference to financial statements is a8 process
designed to provide reasonable assurance regarding the reliabllity of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Bank's internal financial control with reference
to financial statements includes those policies and procedures that (1) pertaln to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Bank; (2) provide reasonable assurance
that transactions are recorded as necessary to permlit preparation of financial statements
in accordance with generally accepted accounting principles;, and that receipts and
expenditures of the Bank are being made aonly in accordance with authorisations of
management and directors of the Bank; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the Bank's
assets that could have 8 material effect on the financial statements.

Inherent Limitations of internal financial control with reference to financial
statemants

Because of the Inherent limitations of internal financtal contral with reference to financial
statements, including the possibllity of collusion or Improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial cantrols over financial reporting
to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies er procedures may deteriorate.

Opinion

In our opinian, to the best of our Information and according to the explanations given Lo
us the Bank has, in all material respects, an adequate internal financial controls with
reference to financlal statements and such Internal financial contrals with reference to
financial statements were operating effectively as at March 31, 2025, based on the criteria
for internal financial control over financial reporting established by the Bank considering
the essential compenents of Infernal control stated in the Guidance Note an Audit of
Internal Financial Controls Over Financial Reporting Issued by the Institute of Chartered
Accountants of India.

For Deloitte Haskins & Sells For Kirtane & Pandit LLP
Chartered Accountants Chartered Accountants
(Firm Registration No. 117365W) {Firm Registration

Mo, 105215W/W100057)

G. K. Subrafmaniam

Sandeep Welling

=T N i
Partner . Partner e
Membership Mo, 109839 Membership No. 044576 ~——.—~
UDIN: 25102829BMOFVHZE118 UDIN: 25044576BMKOXS53892
Place: Mumbal Place: Murmbal

Date: May 03, 2025 Date: May 03, 2025




Utkarsh Small Finance Bank Limited
Balance Sheet as ad 31 March 2025
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Schiedule March 31, 2028 Mareh 31, 2024
Audited Audired
CAPITA L and LIABILITIES
Capital | 1L T O 1.08.94 575
Raserves and Sumplis 2 [, 8728943 | 8737308
[episis 1 21,36,56,988 17,4725 0K
Roerawings 4 23547638 1,54 50,808
Cither Linbilite: aod Provizions 5 1:23.24 581 146, 18,008
Total 18.12.74.370 23,0026,7T0
ASRETS
Cash and hadanees with Reserve Hank of [ndin 5 2:63.82 821 124,68 002
[alanees with banks and memey it eall and shart natice 7 To B3390 1,78,05.697
nvestments E 4.85 74,451 3,607,054 632
Advances 5 T4 TE64 738 la.36,48.0%]
Freed Assets 10 38,669,208 31.153%5
Crilier Assery 11 &2.95.544 51,93, 553
Tutal 28,12.74.370 23.50.26,770
Cunlingent Liabilites [ B.94.261 TG54
Signifieant cedunting policied &)
Explanatory nitesta {inaical statenents I8

Sehediles referred wo above Torm anomiegral part of the Fnapcinl siatements: The Balance Sheet has been prepaced in cenformity with Form A7 of this Third
Schedule 1o the Banking Regulation Act, 1949

As per our report of even date attached

for Alis Deloitte Haskines & Selly S WS Kirtane & Pandit LLP

Chartaved Avcazmimins Charrared Aodamionts

[EAT Firm Regisiration Mo | I3365W AL From Registration Mo, 152 13WAW 00057
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sh Sminll Finance Bank Limited
SUSELPIGLAPLCORIE0A

iy Gugin Magesh Pinge
fRe Dhirector
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Lthkairsh Small Fingnee Bank Limited
Profit and Loss Account for the yvear ended March 31, 2025

i V)
For the vear ended March| For the year ended March
Schudito 312025 31,2024
Andired Andited
1 [INCOME
lreterest Eamed 13 3T 49 a0 10784115
Oither [ncome 14 59.98.143 005434
Tartal 4,346.47.603 35787549
11 [EXPENDITURE
Interest Expiended is 1,74.20 634 L 29 X5, 050
Opersting Expensis 14 16157654 L2888, 784
Provizions and Contmgeneics [B.14.5 9832315 49,0 363
Total 4,34,10.594 308,110,267
m (PROFIT
Ml Profit for the year 237005 44.76,282
Batance in Profit and Loss accoaint broaght fiowand from previons v 08,606,953 56,494,147
Total i, 013.958 1,06, 70.429
IV [APPROPRIATIONS
Trwsfor o atutory Rescrve 54,251 1244071
Traster 1o/ { fronn byvestment Fluetuntion Beserve 1,.35.298 30405
Tramster to Capital Reserve i, 748 =
Batance curvied over o Balance Sheet 0342661 93,640,453
Totul 6,003,958 1,06.70.429
YV |EARNINGS PER EQUITY SHARE 18:15
Buosic EPS(T) 0.22 4.74
Drilured EPS (%) 2% 4.75
Face Walue per shire %) 10 10

S¢hedules refierred fo above form an intepeal part of e Fmsncial stelemends, The Profitand Lo Account ks been prepined m ¢onformty with Foom "B af (e

Third Schedule to the Banking Regulation Act, 1549,

A per our réport of even dite atached
Jor BUs Delodtte Hasking & Sells
Crfered Accanminnts

ICAL Fiem Repmstration Mo, 117365

i ,_r'c"'"
%"!’Q/ﬁ'
(oK. Sahrafaidam

Partier
Mernbership Mo, 109839

Sor MYs Kirtane & Pandit LLP
Chartered Accountants

b

Sundeep I Welling
Pty
Membgrsiup Mo, 044576

Place : Mumbac
Date : Moy 03, 2025

LCAL Firny Registeation No, 1052 I5WW 10057
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DI 00062900
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Chigl Fanareig? Officer
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Litharah Snall Finnnce Bank Limited
Cash Flow Statement ot the year anded March 31, 2025

{2 1= i)
= For the yeiir ended March| Eor the veur endedd Marchi
SNo Particulass 31 2005 3t 7atd
I =
Mrofir hefom towes 116aT [ 5
Adljustmenns oz
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Halairsh Small Finance Bank Limised

Sehedules forming part o ilw Bilance Sheet gunb Mdwrch 31, 2023

Schedule 1« Caplial

(8 in )

A5 at
March 31, 2625

Az al
Whrch 31, 2024

Autharised Capiral
180 000,000 Equiny shiates of T2 aich

(hdirch 31, 2024 | 300000000 Equity thures of B10e 2ock) 1,40,00,000 |,30,00,000
200, (0 0 Preferenie shivees of 2180 each ;
idnreh 31 2024: 200,000,000 Preferéiiee shiies 67 2105 cach 2D.00,000 0,00,
lsauel, subscribed and fully poid-up eaplral

LR TROE00 Equity shares of 2105 each T .
{dfarch 31, 3024: 1.09.94 57460 Eguity shiards ol £104 sich) 110, 16,099 LS hATS
TOTAL 110,186,099 109,394,575
Mo

The Bank fad compléted the process of iniid pishiic offer (TROY and s 250,000 Inkhs Ty fasuee of 3,000 Inkhs equiry shares wiich

2ot lisbed on A5E Limited ("BEE"] nd Mavonal $1ock Exchange of India Lonies ("NSE") on Juby 21, 3023

Schedule T - Reserves and Surphs

V¥ in 'L?'..K.{ﬂ

AL 3l
March 31, 2024

As il
Murch 31, 2024

I. Stitotory Rikorve

Cpening balance 3402188 2LER.110
Addition during the vear 19,35 244,071
ﬂudu:llmldurlnﬂﬂ!ﬁn - 5
Fistal H.60 432 24,02, 181
2, Capitnl Reserve
Dpszning Safimes L Tl T
Asldition during the year * 6,748 =
Deiluction i thie vear . -
Tatul 156,985 0T
KN Shure Premiom =*
Chteming balance 5543778 2560462
Additen during the vea fl 443 F 00, 56
Deduction during tle vem {5,063 £, 19 144}
Total A, 0, 28 5R.41,774
4. Tnvestment Fluctuation Heserve
Openiing balance 11218 813
Adddition durtig e year 1352498 RLEE [
Bzt tion during the vear 3 L
Tatl 154516 115218
& Goeneril Hoserve
e lalaee =
Addition diring b venr 17098
Deducnon during the VERT . -
Tial 17,144 -
f, ESOF Outstand lng
Crpeniag balnnce s | Az
Addition durimg the vear 2,500,150 75371
Preduction durmi th year {29057} (38827
Tatal 437,128 1,1597]
T Ralence in Frafit and Loss Account BPEY 4T 9 ARA5T
| TOTAL { | +2=5+d+5+6+7) 187 26.943 187,357,300
®  Reler schadule 183,53
** Foraded:non wed deduction in‘slare premiom ref schedule 181 3
Sehedule 3 - Deposiis
(i 000k
Asat FLT e
March 31, 2025 Muorch 31,2024
A, L Demaal Depasiis
1) From bofks 14,/3.378 11 A01,034
U Fronn sthers 5039135 44 67612
Tatnl 4,42, 703 S5 ol ey
2. Savings Banl Dreposits 4005 48,851 JAEHATT
A Term Depasits
1) Frasm banks £T2.48.236 T a6a0, 154
10 Frdn otheis 12,104,117 20% |0 X2 &2 20
Ttal L6 8665435 13 R002,858
ITOTAL{ Tto3) 11, 56,56, 950 17.47,25,9K]
B. L Dugisibs ol branches In Tadis X 6 56 084 17.47,35 651
i, Deprsits af branches outaide Inidia e
TOTAL 21,56.56,980 174725081 |




Ultkarsh Small Finanee Baok Limited )
Scheduoles furming purt of the Balance Sheetos ot March 31, 2028 (continued |

Seheduole 4 - Borrowings

(% in 0008)
As af Mgt
Mareh 31, 2025 March 31, 2024
I Borrowings in India
1} Beserve Baek of Dsdin EERERRLLH
irpnher bomks - I
i) E¥her-inshtutions amd pgengice
unp Govermmen ol Trkia - -
b Finangial fstitutions 1,43 37 640 LG2.93.128
P b Capital inssraments
a) Borcowing 1ot foom of bonds and debermimes * =
(smbotdinated deld inelided in Ties I captil ) 15000 21,00,000
i Chileer horrowings™® G018 37 6RE
Tatal herrawings in India 13547658 1,99,50,808
L Borrowings outshde Imdia - -
TOTAL(1+21 13247658 1,95, 50,408
Secwred borrowings included in 1and 2 alswe = 15.00,000
Refinance borawingsof 1 33 e crore (March 313504, 71 62031 erese)
* Represants unsgcumed non-comvertible debenfures
** Represens puyable uniter leass obligntion
Schedule 5 -{Mher Liabititics aml Provisions
{10 005
A at Ad it
March 31, 2025 Murch 31, 26024,
L Bills pavabiz 1256567 18,539,849
& Inter office: adjushnents { et} - -
1, Erterest acerjed 1362018 3995518
Es Others (incheling previzions) 3,060,006 67 82631
TOTAL{ Ltad} 1,23,24,681 1,46, 15,098
sehedile & - Cashoind alumees with Besteve Bank of Tndin
{# in N00g)
Axnt As i
March 31, 2025 Afarch 3, 2034
I Cashi in hiznd T2 790,208
2, Butances wilh Reserve Bank of hwliz
11 Ji g vgsil dag o) 67500 4189 G, 88,704
ity b oither geeouils 1 BHACH &9 901 on
TOTAL (142} 3,63, 41,521 1,24.684K12




ke sk Small Finaned Baok Limited
Sehedules forntkivg part of e Belance Sheet as ol March 531, 2025 (eontined)

Schedule 7 - Balinee with hanks and money af call and shor natce

(% ' D00s)
Agal Akl
March 31, 2025 Mareh 31, 2024
1. In lindia
1) Balanges with hanks
1) 1n currend accounts 435,504 To42,505
b I otleer di:nq:ul NEC RIS 1050317 1K.15,3240
11 Meney &t call and shor notice
o) ‘With banks 12.50,000 0,00, DHN
bh With other insitutions F2AT TR LAZ AT EGS
Tutal [i+iiy TO83,300 1, 76,05,607
kA Chutshite Tnilla
In zurrent secoumis - -
I piher deposits accounls - -
Muoney ar call nnd shan notice - -
Taotil - -
TOTAL{1+2) 79,893,300 1,78, 05,697
Schedule 8- Investments
1% in W00s)
As b Asal

Murch 31, 2028

Murch M, 2024

I Investments in India {net of provisions)

1) Govermment securities * 42201075 33%0n 312
if} Cihar approsed securiiies - -
i1 Shares 47,890 -
v Dirbenturgs dod bomds - -
v Sulbsaikiaregs | joing veniles - -
vi] Clibers (eertifieaie of degomis and sgcuiiity eeéips | '-‘J,GQ,SSG K IR IM
Tatnl 4,05, 78,851 367,94, 652
2 Invesbments Chaisidy Engdin {nel of provisiong)
iy I_'m:r\mmrrb! i s - -
iF} Snbsidiaries ¢ joud veniirgs - -
2] ihess = -l
Taiwl - -
TOTAL{1+2% 4.05.78.851 3,67 Sl
1, Investmenls
i} {:nm_u vilue of invesimenty
al In Ll 4,899 32 561 346784 A52
by Cratarde India - -
4,09.39.061 346704652
liy Provision for depreciation
&} In Inden = gl o -
1) Diifsiede India - -
A.401,110 -
i) Mt vnlue of lnvestments
af In India A 9578851 36790 652
oh Ditside India - -
A U5 TIH M5 307,504,652

* Fraclile seunhes of BEHLIT erove (Maeli 31, 20740 2115 76 crpee) pedped forclenning Feeilities and morain regiosiment

2 fpler wehednle 1832




Lthursh Smenll Finance Bank Limited
Schetules forming part of (the Bulance Sheet ax ot Masch 31, 2025 {continued)

Schislule 9 = Advanees (wet of provisions)

(8 i T
A Al Asatl
“imrgh 31, 2025 Viarch 31, 2024
Ao i) Billg purchazed and dizommesd - -
1) Lush cred)ity, cverdmafts and loans repyahle on demand S8:57.311 4628020
HE) Term Jonms: 180307387 15,90, 20 062
Tarlal I8 71,64,758 16.36,48,091
. i Seeured by gl ussets {inchodes advances dealnst fixed . g
deposits and bosk debiz) Seibacer Ups#0, 208
i) Caversd by Bank/{rvermment puyassiiees 200 8y 2
iii) Ungecursd 128 35 183 o, 100 R3]
Toral 18,7164, T58 16,3648 1K1 ]
o Nilvaaiees in Bndis
1) Priotily secior 135241411 13,2059 205
ii} Public seapar - -
inl) Hanks = :
fv) Olhers 51933347 315,85 886
| Tatal E571,64,758 16, 36, 38,091
.2 Advances Outside Indka
11 Thae From bariks » -
i1y Enie froms atbsrs - -
u} Bills purchases end discounied > -
) Fyndicated lodns = -
&) Chhery . =
Totil - -
TOTAL{CA+0.3) 18,71 64,758 16,36,48,091
Schedule 10 = Fixed Assets
LA TR A
Ag at As st
March 31, 2025 March 31, 2024
I. Fremgees
1) Areost ar 20 Murch of dbe preceding vear 11,22 502 1122502
iibAaddimons during the verr - -
ik} ﬂ!ﬂth.'l:il:-ludur:lmﬂm Welr - -
i) Accmmulaied depreciation e dome B R 34,108
Tital 1071618 111,88, 504
2, Ovihier Fized Assots {(ncluding furnitore and fstmre)
1A castat 31t March of e receding venr IO ALE .35 BR3
13 Adelitions during the vear G845 304 43,0040
i1} Deduetions during the vear #1252 L e
vy Accamulated depreciatiam 16 date Eler EIR | A REN S |
Toial 21,16, 784 14,75, 782
3, Leasiad Asvety
ihATeostat 3 s March ol the preceding vear 273271 T 0% A9
il Actdivions during the vear 17,004 10,572
i’y Dodiectiang during fha viar L [ty s
1w} Avcuntidated deprecintion fo daie 1364641 124419
| Tutal &), 761 48,852
d, Capital Work in Progeess 6,35 102837
TOTAL { 1tod ) J869.206 315775

w




Utheiesly Sl Fhvtooe Bank 1ismited

Sehedules forming purtof the Balunee Sheerasar March 31, 2025 {rontinued)

Sehedale 11— Olher Assets

% i 000%)
As ot A :l!
Murch 31, 2025 March 31, 2024
1. Inter-affiee adismen (nel) . -
rd Interest aecrued 14 8% 85l T 4% 106G
3, Tax Paid in advancetax deduced ai spwiee {pes of provision’ SEEATR E3.477
4, Stationery and siamps . -
5, Hor-banking asseis acguelred in snitsfaction of ¢laims - -
[ 8 Erclormed T Asset (nef) 1L73446 105,033
KM Crhers 2504 360 24,0537
TOTAL{ 1107 6295344 51,903,558
Sehedole 12— Contingent Linbilities
1% i T
Anat Anat
Mureh 31, 1025 Muarch 31, 2034
L Cluims agninst tee bank ool sckpowdedaed as dobie o -
2. Lisidliv for péithy jaid invesiomen -
3, Liabdliny an aeeaunt of aumstanding forwand exchangs contragts. - -
4. Lialality on zecaunt ol outstanding denvative cantrasts
5 Ciaprnties given g bl sl copstifesns. ) .
1) In Ineliz 308,778 LETALY
) Ouisade Tndia - -
16, Acceplenoes, endorssmenisand other ohligatioms - -
T Ol dfens for winich e bank s contingently ligkie ® 586,033 5241
TOTALE [ 107) B9, 261 Tebb 5k

* lncludes eaplind comninneat of 2 55 30 crore (31 March 2024, 747 57 crore)




I tharsh Smail Finnnee Bank Limited

Schedubes forming part of the Profit eod Loss Accornt for the year coded March 31, 2025

Sehedube |3 — Interest Enrned

(% in '0as)
For the yeur ended Fur the year ended
Mareh 31, 2025 Mareh 31,2024
1 Interest ¢ discound an advances | bills 33360612 TRE 0D S5
r4 Income an investiments ZTELLID 0,03 328
3 Interest on balaes with Reserve Bank of Imbizand . .
Other inter bank furds 498,354 .90, 008
i, Cither= B4 ki)
TOTAL (1 tod} 3, T b 2l FITRLIIS
Sehedule Ld - Ogher Income
For the year eaded For the year enaed
March 31, 2023 March 31, 21034
L. Commdsaion, exclanpe nnd okerage* 2812247 | 10e 588
1 Profit{Losss onsalelredemption of lvestments (net) 1 18530 -
3 Profivy Losss oo revalatan of invesiments (22,1 10y -
4 Profiey Lessy o sale of land, butding and ather assets (nex) 2594 (578}
5 Profity Loss ) on axéhnngs trmmactions [het) - -
. Income exrmed by way of dividends from Subsddianes | Associates and
Jor Jodnt Ventere sbroad # o fndia = =
7 W mrellaneous hacome S0 46 800 IR8TA4
TOTAL (Il tn T} 59,985,343 4003454
®leefier Sehedule 1830
Schedule 15 - Interist Expeoded
Far the yenr ended For the yeur ended
March 31, 2028 Mareh 31, 2024
1. Inféreisl o depasits 15650918 L 1x 08722
T Interest in Reserve Bank of Todin ¢ Inder-bank bommowings 43,367 63 20
3. Ditliers 17,24 330 165,074
TOTAL 1 1033 L7420, 624 1,20, 26,000
Schedule 16— Operating 1 apenves
Fur the vear enided For the year gnded
March 31, 2025 Niureh 31, 2024
1. Paymbents o and provisions for eimpliyess 8455958 TIEE S
2, Rent, teges wnd lghndieg 821050 L
3 Printing and santionery 125,835 1 42:538
4. Advertisnen) anid publicin (W ArET | | ANS 323
5 Crepreciation on Ranky propery 145,581 53665
1, Direetor’y fees allowaises and oy perses 33018 29,558
7. Andites’ g s and cxpenses 24,024 22060
. Law charjes 297800 243438
o, Postape, telegrams, telephones clo, 340,136 3409 198
1, Beprs abel maintenince 254,521 234343
1. Insurames 20X 705 1ABET0
13, Okher expenidiiure® 4643759 Aol
TOTAL{1ta 12} 1,61,57 650 12888784

* Includes professional charges, serace charpes for core banking sofbware and ATM, traveling, incemives | cammission 10 husiegs

correspandind and oaitsonrced apencics and ofler exponses

Auntitors fees and sxpenses indhudes prymemn wands statuan s for £ 98 crove (Margh 31, 2024, 2080 erore) and ofhe Exjaiv

0,5k crore (March 31, 20243040 erore)

BRI
LIGTEMTE




Likarsh Small Finance Bank Limited
Sehedules forming part of the Mnancial statements for the vear ended March 31, 2025

Schedule 17 — Sionificant accounting policies

17.1 Backgroand
Litkgrsh Small Finance Bank Limited {“Company™ or “the Bank™), incorporsted on Apil 30, 2016 in Indis, i5 a8
Small Finance Bank (*SFB') engaged in providing banking mnd financial serviees and soverned by the Banking
Begulation Act, 1949, The Bank had commenced its banking operations from Jantiary 23, 2017, Scheduled Bank
siimes was  geeorded by Reserve Bank of Indiz  vide notificziion no. DBRMBLDN (SFR-UMFL),
Mo 260 16,13, 2T6/20017-2018 dated October 04, 2017 and was published in the Gazetie of India on November 007,
27,

The Bank has completed the Process of fnitinl public offer (IPO) und listed it equity slures on BSE Limited
("BSE"} and MNational Stock Exchonge of India Limfted ("NSE") on Julv 21, 2023 as per the nelevan regpulatory
refuircment,

17.2 Basis of preparation

The necompanying financial statements have been peepored and presented under the historical cost convention,
unless otherpise stated, and on accrual basis of aceounting and the Accounting Standards specified under section
133 of the Compantes Act. 2013 including the provisions of the Banking Regulation Act 1949, the Master
Direction on Fimancial Statements - Presentation and Diselosutes issued by Reserve Bank of India dated on August
30, 2021, as amended from time to dme and various other orders/circularsdirections isswed by the RB1 in this
regard o the extent applicable and practices prevailing in the Banking industry in India and other sceounting
principles generally secepied in Tndia

173 Use of catimites

The preparation of the financial staements in conformity with the Indian GAAP requires the management to make
estimates and assumplions thal are gonsidered in the reported amount of assets, liabilities and disclosure of
cantingent liabilities on the date of the fnancial statements and reporked income and expenses during the reporting
periad. The estimates and assomptions wsed in the accompany'ing financial statements are based upon management's
evaluation of the relevanl Tagls and eireomstances a5 of the dite of the financial statemenes and the mengsement
believes that the estimates used i the prepasation of the financial siatements e prudent and reasonable. Actual
results may differ from the estimules: used in preparing the accompanyving financial statements. Any revision 1o
acoounting estimates is recopnized prospectively.in current and fitore periods.

174 Significant accounting policies
The-accounting policies adopted in the preparation of financial statements are consistent with those of previous viar
read with Schedule 18,304 and 18.30B.
The acecmpany Tinancial statements have been preparcd as prescribed utider the historicsl cost.

(o T - FRN
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A

Revenue Recognition

a) Interest income on: perftirining ussets is recopnised an scerual busts, Interest income on non-performing assits is
recognised on realisation;

h) For other than Micro Finanze (1LG) Loans and Relaionship Management based products, recoveries in respect
af all EMI based performing assets s appropriated towirdg interest, principal ol each EMI followed by chirges. For
Non-performing assols, appropriaion is mede towards principal, interest of each EMI [olowed by oldest charges
fior the product defined;

c) For Micro Finance (JL4) Loans recoveries woold be approprigied owards instalment{=} outstanding and on
partial collection appropriation will be in the sequence of first Interest component of eldest EMI followed by
Principal component of oldest EMY, and so on-both for standard and NPA accounts;

d) Relotionship Management Based produsts, recoverics is appropriated towards Cofsianding:

e} Penal Charge or Overdue Principal and charges ore recognized on collection basis except in case of Relatlonship
Management based products where such penal chirpes pre recognized on acerual hisis;

) Losn progossing foe (5 seeaunied 8s income when it becomes dus

&) Documentation and monitoring charges coltected from barrowers wre pecounted upfront when 1t becomes due:

h) Recoveries in respect of debts writien offare recognized in the sear in which such amouwnts 35 recovered and the
samme e dhiselesed under " Other Income™

1) Fees paid / received for pricnity seetor lending certi ficates (PSLC) 38 recognised upfront:

1 Profit / premium arising at the fime of securitization / assignment of loan portiolio is amortzed over the life of the
underlying loan portfolio / securities and any loss arising therefrom is recognized immedintely, Ineome Trom interest
sirip (excess interest spresd) is recognized i the profit and loss acoount net of any losses when redeemed fn cash,
Interest velained under assignment of loan receivables is reeognized on sealization basis over the life of the
utiderlying loan portfolio;

k) Imteeast on torm deposits is agerued on fime proportion basis, using the underlving imterest rate;

1} Ineame on discounted instruments is recognised over the tenure of the instrument on o constant vield basis;

m) Dividend B accounied o an eceniml basis when the right oo reccive the dividend is established:

i} meerne From distribution ol thind parly prodiscts is reengnised on the basis of business bocked:

o) Recoveries in respect of purchuse of Direcl Agsignment pools aré o be appropriated 45 per appropriation
methadology followed by the originators: and

Pl Al oibeer fiees are geeounted for ds and when they become due and when service is rendered,

Advances

a) Aceonnting and Classification

Advances wre classified o5 performing and non-performing (NPA) s per RBI peidelines, Restructimed assets: are
classilicd and provided for i sceordance with the guldelines issued by the BBI from time 1o time.

The Bank considers o restructured aocount as one where the Bank. for economic or legal reasens relaling 1o the
Porrewer’s financial difficully, grants o the borrower coneessions that the Bank would ol otherwise consider,
Reéstructuring would normally invalve medification of werms of the sdvances / securities, which would generally
melude; among others, allerition of repayment perdod /7 repavable amount | the amount of instalmenits /| rafe of
ilerest (due to reasans ather than competitive reasons). Restructured accoumnts ave classified us such by (he Bank
anly upon approval and implementation of the restruciuring package. Necessary provision for diminution in the fair
value of o restructured aecount i mads and classification thereof is as per the extant RBI guidelines. The asset
classification and necessary provisions thereon are done i accordanee with the said RBI suidelines,

——
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b Intér Bank Participation Certificates
The Bank enters inte Inter Bank Participation Certificate with Risk Sharing as-fssuing Bank and the apgeegate
amount of participation pre redueed from the aggregate loan outstanding.

¢) Provisioning

Provigions in respect of nos-performing and restructured advances-are made based on management’s pssessment of
the degree of impairment of the advances subject o the minimum provisioning levels preseribed unider BRI
guidelines with regard o the Prudential Norms on Income Recomnition, Asset Classification & Provisioning
prescribed from time o time;

The Bank alse maintains provision on standard assels to cover potential credil losses which are inherent in any lean
perifolin in aceordance with BB snidelines. Hewever, peovisicning rates preseribed by BB are the regulatory
minimunt, and Bank made additional provisions in respect of advances lo stressed seotors of the cconamy as
approved By the Boded from time o time. Provision made agadnst standaed assets i included in Other Liahilities
and Provisions”.

Loons reported as frawd are classified appropriately s per rélevant RBI guidelines and fully provided for
ipprechitely withsut considering the value of security.

) Floating Provision

he Bank recognizes Mouting provision @5 per the Boand approved policy, which is in additfon fo the specific.
eontingent and general provisions nade by the Bank. The floating provision will be ntilised, with the approval of
Baoard and RBI, in case of contingencies which do not arise in the nermal course of busingss and are exceptional
and non-recurring in nature and for making speeific provision for impaired loans as per the requircment of exint
RBT puidelines or any regilatony guidance / instractions. Floating provisions are netted off for NWPA Ratio and is
included in 'Other Liabilities and Provisions',

Investments
Policies applicable for the year ended March 31,2025

) Classificution

Inn aceordance with Reserve Bank of Indis (‘RBIY) Master Direction - Classification, Valustion nnd Operation of
[nvestment Ponfolio of Commereial Banks {Directions). 2023 ['RBI Dircctions™) issued on 12 Seplembier 2023
which is-applicable from April 01,2024, the Bank classifies its entire investment portfolio {except Investments in
their own subsidiaries. joint ventuses and associsles) under (hree eatezories, viz, Held o Manrity (CHTM )
Available for Sale (*AFS") and Falr Vaolee throngh Prafit and Loss {*FVTPL'), Held for Trading (‘HFT™) is a
separnte investment sub-catepony within FWTPL.

Urder gach of these categories, invesmmants are further classified under six groups — Government Seouritics, Dther
Appraved Securities, Shares, Debenturgs and Bonds, [owestmients in Subsidiaries ¢ Jomt Ventures; ond Other
Tevvesimients For the purposes of disclosure in the Balance Sheet.

The Bank follows ‘Selthement Date” aseounting for recording purchase and sale transactions in securities, except in
the case of equity shares where “Tradge Date” accounting is follewed.




Basis of clossification
The Bank classifies its investments o subsequently mesured inm the above cotegories bastd on the business model
for managing the myvestments and the contractisal cash flow charsetersties of the investments.

Business model asseximent

Thee Bank makes un assessment of the ohisctive of o business model fn which an fivestrien| i held sugh that it best
reflecis the way the business 7 managzed and 1§ congistent wilh information provided o management, The
information considerad mcludes!

i} The objectives for the portfolio. in particular, managemen’s strategy of focusing on earning contractual interest
revenise, maintaining a particular [nterest rate peoflle. matehing the duration of the Investments (o the duration of'the
liabilities that are funding those investmenis or realising cash flows through thie sale of the imvestments:

i) The frequency, volume and timing of sales in prior periods.. the reasens for such sales and expectations abont
future sales activity, However, information: about-snles activity s ned cansidered in dsobation, but as part of an
averall assessment o how the Bank’s stated objective for masaging the invésiments is-achieved and how cish Mows
are rewlised: and

iiip The risks thel affect the performance of the huﬁing:as model, the nvestiments held within that business model
andl haw those risks sre mompged,

Assessment whether contractusl cashflows are solely pavments of principal and interest

For the purposes of this assessment. ‘principal’ s defined as the fair value of the investment on initial recoomition.
Umterest’ is detined as consideration [or the time value of money and for the credit sk sssociated with the principal
amaum outstanding during a particular period of time and for other basle lending risks and costs, us well a8 profi
margin.

In assessing whether the contrectual cash fows are solely payments of principal &nd inferest, the Bank considers the
contractudl terms of the instrument. This includes assessimg whether the financial asset contains & contraciual term
that comled change the tming or amowt of contracteal cash flows soch thar it woald not meet this condition, In
mitking the assessment, the Bank considers;

i) Reset terms;

it} Contingent events that woold change the amonnt and timing of cash Qows:

i) Leverage leatunes;

iv] Prepayment and exténsion lerms;

v) Terms that limit the Bank's claim o cash Nows from specified assets (eg. non-recourse agel arrangements);
amd

vi] Featres that medify consideration of e time value of money —eg. periodical reser of interest rates.

Investments at HTM

A fovestment is classified at HTM only iFboth of the following conditions ane met:

i1t 75 held with the objective 1o callest the contractual cash Paws; and

i} The contraciual terms of the mvisiment give rise o cash ows that ore Salely Payments of Principal and
frderest (3PP criterion) on principul outstanding on the specified dates,
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Investments at AFS
Aninvestment is chassified at AFS only i’ both of the tollowing conditions ane met:

iy It is zequired with an cbjective that is achieved by both collecting contractual cash flows and selling investment:
and

iih The contrictual terms ol the investment mesk SPPI criteria,

For equity instruments pod. held with the objective ol rading, the Bank his an option on indtial recognition o
classify such instruments under ATS. The Bank makes such eiection on an instroment-hy-instrument basis: The
classitication is made on initial recognition oad is imevocable.

Investments at FYVTPL
Any investiment, which does nel meet the eriteria for catesorization as.at TTTM or as AFS, is classified ot FYTPL,

Tnvestments at HFT

HFT is & separate investment sub-ctepory within FYTPL consisting of mstruments that meet the specificmtions far
HFT Eestruments or are 1eld with the intention of tading or short-term gains 18 clessilied under HFT 85 sol out in
the RBI Circular dated 120h Septismber 2023,

Tnvestments in Subsidiarics, Associades and Joint Ventures

All investments in subsidiaries. sssociates aed joint ventures ane held in oo distine category for such investments
separate from the other investment categories (viz. HTM, AFS and FYTPL),

Avquisition Cost:
The cost of investments.is determined on “weighted average cost” (CWACT) basis. Broken poriod interest paid to
seller ignol oxpitulized bul tremted a5 an em of expenditure ander Profit and Loss Account in respect of invesiment
in securities. The tmnsaction costs including brokerage, commission, oo paid at the time of acquisition of
investiments is recognised in Profit and Loss Account,
Drisposal of investments:
Investments classified as AFS

il Debd instruments; Upon sale or maturity, the accurmulated gaind loss in the AFS Reserve is transferred from the
AFS Reserve and recognized in the Profit and Loss Account,

ii) Equity instruments: Any gain of loss on sale is trnsferred from AFS Reserve (o the Capital Reserve,

Investmenty classified as TVTPL HFT
Any gain or loss on sale ol investinenis is recognised in the Profit and Loss Accommt

Investments in subsidiaries, sssociates and joint ventures

Prafit or loss on sale of investments is recagnised i the Profitand Lo Accounl and profit, if any, is appropriated
to the Capital Reserve Account afler adjustments Tor tax and ransfer 1o Statulony Reserve,

Investments classificd as HTM
Prafit om gale or redemption af investments is recognised in the Profitand Loss Account and profit ifany, on sale is

appropriged o Capiigl Rescrve afler adivstments Tor s oond trmsfer o Staotery Reserve, Loss onossle s
recoprised inthe Profir and Loss Acoount,




Valuiition:
The valumion of investments 1s performed in accerdance with the RBI geidelines as follows:

it Investments classified as HTM — These are carried ot cost and not Marked-to-Market (*MT8') afier Inital
recogmition. Any discount or premivm on aequisiiion of debt instruments s amarized over the remaining life of the
instrument using by straighi-ling method (*SLMY), The discount or premivm amortized is reflected a5 0 past of
intetest carmed in the Profit and Loss Acoount,

i) Investments classified as AFS — These are fair valued on o quarterly busts, The valoation gains and losses are
aggregated, and the net appreciation or depreciation direetly gets credited or debited e AFS reserve (et of effect of
appliceble taxes). Any discount or premium on sequisition of debt instruments s amortized over the remuining life
of the instrument by using straight-line méthad (*SLM"), The discount or premium amostized is reflected o5 u part of
inerest earred in the Profit and Loss Aceaunl.

i) lovestments elassified a5 FVTPL/HFT - These sre filir valoed and the net pain or loss ariging on such
valuation is direcily cradited/debited to the Prafit and Logs Account. Securities that are classifed under the HFT
sub-eatezory within FVTPL are fair valued on daily basis;, whereas other securities in FYTPL are fair valoed ona
guarterly basis. Any discountor premivm on acquisition of debd instruments is amortized over the remaining 1ife of
the instrument using straight-line method (SLMY). The discount or premium amortized is reflected as a parl of
inferest earned in the Profit and loss Account.

iv) Investments in sabsidiarics, associates, and joint ventures - All investments in subsidiaries, associates and
joinl ventures are held o pcguisition cost. Any discount or premium on the scquisifion of deld Instruments of
subisidinries and associales are amortised over the remaining Tife of the instrument using straight=line method
(SLM'). The discoant or pramium amortized iz reflected 55'a part of interest earmed in the Prodit and Loss Account,
The Bank assesses these investments for impairment and provides for the same, in accordanes with RBT Directions,

) Thie fdr value of the quoted securities are the prices declared by the Financial Benchmarks India Private 1id.
UFBILT). For securitiés whose prices mre not published by FBIL, the fair value af the quoted securitiss 5 hased
upon queted price as available from the trades! quotes on recogmised stock exchanges, reparting platforms or teading
platforms aothorised by RBI or Securities and Exchange Boord of India (*SEBI) or prices devlared by the Fived
[neome Money Market-and Derivatives Associition of India (*FINMDAY,

i) Treasury Bills, Exchange Funded Bills, Commercial Paper and Cemificate of Deposits being discoumnted
instruments, ane valued o camying cost.

vit) Markiet value ol units of mutwal funds is based on the latest net nsset value declired by the mutual fund.

viii] Market value of investments where current guotations ere not availahle ane determined o5 per the norms
preseribeed By the RBEas under:




* In case of unguoted bonds, debentres, Pass Through Cenificates (PTCs) and preference shares where intzrese /
dividend is received regularly (e, rot gverdue bevond 90 days). the market price is dirived based on the Yicld 0
Maturiey for Covernment Securities as published by FIMMDA J FRIL snd suitably marcked up tor eredit risk
applicable to the eredit rating of the instrument, The mutrix for credit risk mark-up for cach catepory und credit
rating along witl residunl maturity dssued by FIMMDA S FBRIL 35 adopted Tor this pistpose;

« Equity ‘shares, for which current quotitions are not availobie or where (he shares are nol quoted on the stoek
exchanges, are valocd st break-up valuz {without comnsidering revaluatdon reserves, (Dany) which is ascertained from
the company’s-fatest balance sheet which shall not precede the date of valuation by more than 18 montls 1n case the
lutest Balance Sheet is not available, the shares arevalued at 2 1 per investes company;

* Securily receipts are valued ps per the Met Asset Value (NAV) obtained from the issuing Asset Reconstruction
Company or Securitisation Company or ¢stimated recovery whichever is lower,

« Units of Alternate Investment Funds (ATF) are valoed ot the NAN published by the AlFs 10 ATF fuils fo carry
out and- disclose valoation of s mvesiments by an independent valoer ag per the frequency mandimizd by the SEBRI
rezutations, the vatue of units shall be teeated as T 1. 07 the AIF 35 nol cegisteced wnder the applicable SEBI
regutations wid the latest disclosed valuotion of i lavestments by an independent valuer 35 not avadlable Tora
period beyond 18 months, the investment shall be valued at 2 1 per unit, Fusher, the Bank provides lor investments
in Altermate Investments Funds {AIFs) in line with BB cireular doted 15th December, 2023 and 2Tth March 2024,

i) Non-performing investments (MPlsy are identificd and depreciation / provision-are made therean based on RBJ
guidelines, Subsequent, MTM gains on MPIs are ignored. NPIs sre segregated from rest of the portfolio and ane not
considered for netting valoation gams and fesses, Interést on non-performing invesimicnis is not recognized in the
Profil & Loss Account ontil recsived,

%) Repurchase and reverse repurchase transactions - Securitics sold under sgreements 1o repurchase (Repos)
il seeurilivs purchased wnder agreements toorgsell (Reverse Repos) are aecounted 24 collateralised borrowing and
lendling transactions respectively. The dilférence between the consideration amount of the first leg and the secnid
leg of the repo is recogriised as interest income or nterost expense over the period of the fransaction,

[ray 1 zaind loss on initial recopnition
All investments are measured at fadr value o initial recognition.

Uniess facis and circumstainces suggest that te fadr value @ materially different from the acqueisition cost, 1t is
presumed tiat the acquisition cost 7s thie fair valoe, Siuatfons where the presumption s tested include;

* The transaction is between related partics.

* The tranzaction is done cutside the principal market for that class of secarities.

* The transaction is taking place under duress where one party is forced to-aceept the price in the ransaction.

The Bank dees not expect day | gain/ tess in case of investments which are gxeeuted through trading slatforms likd
Recogmized Stock Exchange or through onting investment platforms whereby the prices am determined in an
arderly transaction bobween market participants on the messurement date, Day | gaind loss s lested whien
transactions are condoeted outside the principal market or trmsactions are done with related parties.

Where (he securities are quoted-or 1he fair value can be determined based on market observable inputs (such as vield
curve, spread, ete) any dav | gzin/ loss is recognised in the Profit and Loss Aceount.

Any day | loss arising trom Level 3 investments is recognised immediately in the Prafit and Loss Aceount,
Any day 1 guins srising from Level 3 fnvestmenis is deferred. In the case of debt instruments. the day | gain is

amortized on s straight-line basis up 10 the manrity date, while for unquoted equity instruments, the pain |s ser aside
e i linbility umti] thie security i3 Dsted or derccognised.
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Fair Value Hicrarchy:

Fair value is the price that would be reccived to sell an asset or paid w tansfer a Hability in an arderly tmanssotion
between market participants on the measurement dute;

‘The monagement uses its judgment i selecting an appropriste valustion technique for financial instruments not
quoted in an active market. Valuation techriques eommonly used by market participants are applicd.

When measuring the fair value of an asset or a lability, the Bank uses observable market data as far as possible,

Fair values are cotegorized into different fevels (Level 1. Level 2. or Level 3) in a fair value hisrarehy hased on the
inputs used In the valuation techniques. The levels are deseribed as follpws:

Level 1t The inputs used for valuation of financial instruments are quoted prices (unadjusted) in active markets for
identical instruments that the Bank ¢an secess ot the measurement date.

Level 2t The valuation of financial instroments is hased on inputs, other than quoted prices included within Level
1. that are observable for the asset or liability, either direatty or indirectly.

Level 3; The valuation of financial instrumenis is based on unobsereable inputs fe not hased on abservable marke:
data,

Transition date accounting as on April 1, 2024

In line with the RBI Circular dated September 12, 2023, the Fair value as on March 31, 2024 i the revised CATYIng
vatue of investments. Further, the difference between the fair value as on March 31, 2024 and previous carrying
value has been odjusted in the General Reserve(Refer Schedule 18:301)

Classification and. valuation of Buok’s Tnvestments is carried out in accordance with relevant RBI
guidelines/directions and Fived [ncome Money Market and Derdvatives Assocltion (FIMMDA'} and Financial
Benchmark India Private Limited (' FBIL') guidelines preseribed in this regand from time to time.

Polivies applicable for the year ended March 31, 2024

i) Clussification

Investments are classified into *Held for Trading' (*HFT'), ‘Available for Sale’ (*AFS) and ‘Held 10 Maturity
{H'TM) categories al the time of purchase,

Investments that afe acquired with an intention to hold {11 maturity are classified as < H W™,

Investments that are held primarily for sale within 90 days from the date of purchase ure classified as “HFT™,
Ivestments, which are not elassified In the above two categories, are clossilicd as “AFS”, Further, 25 per the RBI
guidelines, HIT seeurities, which remain unsold ora period of 940 days are reclassified as AFS securitles.

The Bank follows value date method of accaunting for purchase and sale of fnvestments, cxcent for Government af

Indin ind stote povernment securities where settlement dute method of accounting is follewed in aceordance with
RBI guidelines.

For the purpose of disclosure in the fimancial stements, the Invistments ane classified under six groups u)
Governmend Securities b) Other Approved Scourities o) Shares d) Debentures and Bonds ©) Subsidiares / Joint
Ventures and 1) Others.

Investments are classified as performing or non-performing s per RBI poidelines. Non performing investments are
subjected to prudential norms for Classifieation. valuations el Operation of [ovestment Parfolio by Banks
prescribed from time 1o time.
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) Valuation

Tnvestments elassified as “Held o Maturity™ securities nesd not 1o be marked to market and will be carried at
acquisition cost, unless it is more than the face value, i which the premium should be smortised over the period
remaining to maturity. Where in the opinion of the maragement, & diminution. ather than temporary in the vidue of
investments elassified under HTM has taken place. appropriate provisions are made,

Investments classified as AFS and HFT are marked-to-market on » periodic basis as per relevant RBI guidelines,
The securities are valued serip-wise and depreciation | appreciation is ngeregated for each caregory, Ne
appreciation in cach category. if mny, is jgnored, while net depreciation is provided for. The book value of
inefividual securities i5 not ehanged consequent to the periodic valeation of firvestmants.

Treasury bills, commersial papers and certificates of deposit arc valued o carrying cost including the pro rata
discount accrued for the holding period,

Quoted investments are velued at traded quoted price available on the recognised stock exchanzes. subsidiary
general ledger secount transuctions are valued as per the price list of RBI or prices declared by Primary Destlers
Association of ndia (“PRAT) joimtly with FIMMDA / FBIL applicable as af the balance sheet date, For deriving
market value of unquoted fixed income sceurities (other than Central and State Governmen| sceurities). vields /
marksup rates freffecting associate eredit tisk) declared bythe FIMMDA / FBIL tire cangidered.

Qunted Mutual Fund unitsare valued as per stock exchange quotes and un-quoted mutual fund onits are valued 4t
last available re-purchase price or Met Asset Value where re-purchase price is not avaitable,

¢} Disposal of investments

Fralit / Less on sale of invesiownts undér the aforesaid three catepories is recognized in the Profit and Loss account.
Cost ol investments is based on the weighted average cost method. The profit from sale of fnvestment under HTM
categury, net of faves and transfer o sttutory reserve i85 approprinted from Profit and Loss account o “Capital
Heserve” inaccordance with the RBI Guidelines,

d) Transfer between categories

Transter of investmonts between categories is accounted in accordance with ihe extant 13 guidelines:

] Transfer from AFSHET 10 HTM 18 mode ol the fower of book value or marke! value ot the e of transfer,

b) Transler [rom HTM to AFS/HFT is made at acquisition price/ amortised cost it originally placed in HTM at par
or df & discount and st amortised cost iCoriginally plucdd in HTM at a premium,

c) Transfer from AFS 1o HFT category or vice-versa is made at book value and the provisien for the sccumutatod
depreciation, if any. held is wansferred to the provisions for depreciation against the HF T securlties or vice-versa,

¢} Repurehiase and Reverse repurchase transactions

Repurchase (Repo) wid reverse repurchise ('Reverse Repo’) tnsactions includine liguidity ndiustment facilily
{with RBI) are secounted for as borrowing and lending transaclions respectively. Accordingly, seedritics given as
collateral under un agresment to repurchise them continue fo be held under the investment aceount of the Bank and
the Bauk would continue to acerue the couponidiseount on the seeurity during the repo period. The Bank continues
o value the securities sold under repo as per the investment classification of the security, Borrowing cost on rep
transactions is oceounted for as interest expense and income on reverse repo transactions are accounted for as
inierest income.

It Broken periad interest, brokerage ete.
Broken period interest-and costs such ng brokerage poid st the tme ol aequisition of the investments ane charged 10
the Profit and Loss socoont,

Investment Fluetuation Reserve

Ohut of net profits eamned during the year, transfer is made to Investment Fluctuation Reserve, for an smiount ot jess
thian the lower of the {a) net profit on sale of investments during the vear (b} net profit for the year less mandatory
appropristions, 1§l the balance in such lnvestment Fluctnation Reserve maches a level of & least 2% of the
aggregate FYTPL, HFT and AFS portfofio. Drww down from the lnvestment Fluctuation Reserve has been made in
sccordance with the applicable REI auidelines.
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Fixed assets and depreciarion ! smortisution

Tangible gssets

Tungible fxed asscts are sccounted for ol cosl less weeomulaled depreciation, amorization and acoumulated
impairment losses. Cost includes fréight, duties. xes and all other directly atributable expenditures towards
acquisitien and instullation of aesets befoee 0L 15 ready For commercinl use. Subsequent expenditure fncurred on
asgels pur o use s capitalised enly when i increases the finure benefit / functioning capability from / of such-asses,
Tangible fived assets under construction and tapglble fixed assets acquired but not ready for thelr intended use will
be diselosed as cuplial wirk-in-progress.

Capital work in progrest includes cost of fixed assats that are notl reacy for their inténded use md alse includes
advinces piid o peguire fxed assts.

Depreciation is provided as per straizht-line methad from (he date of addition over the estimated useful lite of the
asset, Por assets purchased’ sold durimg the year, depreciation is: being provided on pro rata basis by the Bank.
[epreciation on assers seld during the vear is charged o the Profit and Loss aeeount up 1o the date of sale. Assets
costing less than 23,000 are fully deprectated in the yvear of purchaese. If the management’s estimate of the useful hife
of 4 Fxved asset at the time of scquisiion of the asset or of the remaining vseful life on a subsequent review is
shorter, then the depreciation is provided a1 a higher rate hased on wanagement’s estimate of the useful
life/remuining useful Ik, The muanngement believes thal depreciation rates corrontly used, Rairly refleet its estimate
of the useful lives and résicual valiees of fixed assets which nre in adcordance with lives preseribed under Schedale
ol Companies Act, 2013,

Leaschold improvements are amortised on steaight ling basis over the primary period of the lease or the estimated
useful life of the assets. whichever isfower,

Larsses arising from retirement or gains or losses arising from disposal of fixed assets which are carried at cost ans
recognized in the Profil and Loss acooum,

Intgngible assety

Intanpible msscts that are acquired by the Bank are messared Initiofly of cost. Thie cost of an intanpibic assel
eomprises its purchase price ineluding after dedueting trade discounts and rebates, any directly astributable cost of
bringing the item to its working condition for irs intended use following initial recognition. After indtial recognition,
an intangrhle assel is corried at b5 cost less any accumulated nmortization and-any aceumulated impairment loss,
Suhsequent expenditure s capitalized only when it incresses the future economic benefits from the specific assot fo
which it relates,

Intangible asséts are amorized o the Proft and Lass sccount over their estimated useful fives (rom the date they mre
vailable for wee based on the expeécted pattérn ol comstmption ol econumic benelitg of the wasel, Intangibhle nssets
are amortized on sitaighi line basis. Computer software ere amorized on straight Fne basis over their estimaled
ingell life of three véars. For asséts purchased! sold diring the vear, amortisation is being provided on pro rata hasis
[y 1he Bank.

Impairment of Assets
In accordance with- Accounting Standard 28- Impairment of assets, 1he Bank assesses al each balange sheet date
whether (here is any indigation of impairment of asseis Based on internal [ external Bctor [Dany sech indication

exists] the Bank cstimates the recoverable amount of the asset, I such recoverable amount of the asset or the.

recoverable amount of the cash generating unit to which the asset belongs i Is less than its garrying amount, the
carrving amount will be reduced to its recoverable amount, The reduction is treated as an impairment foss and s
recopnized in the Peofit and Loss-account. 1f a1 the balance sheet dimte there 15 an indication that o previously
assessed impairmeni loss no Jonger exists; the recoveroble omount 15 reassessed ond the asset s reflocted al the
recoverahle smount subject to a maximum of depreciable historical cost. Depreciation is provided on the revised
carnving amount of the asset over fis remaining useful like
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Fareign Currency transactions

Transactions denoininated in foreign currency ame recorded at exchange rates prevailing on the date of the
transictions, Exchange differences arising on foreign cursency (ransactions settled doring the yoar are recognised in
the Profit and Less account. Income and Expenditure ftems are transtated at the rates of exchangs prevailing on the
date of the transaction,

Monetary nasets-and Babilites denominated 0 forsign correncias: are tanshated ot the betance sheet date hased on
exchange rales notified by Foreign Exchange Deplers' Association of India *FEDAT) and the resultont exchange
difTerertees ire recogmized in the Prafit and Loss gecount.

Derivatives

I'he Bank recognizes all derivative contracts (other than thise désionated a8 hedaesy ot fair value, onthe date on
which the derivative contracts are entored into end aré resmesored ot firvalue os 3t the Balange Shiet or reporting
e

Derivatives are classtfied as wssets when the fair valug is positive {positive marked 1o market value) or as liobilities
whien the fair value 5 negeiive (nepative mosked to markeg valve), Changes in the fofr value of derivatives other than
those designated as hedges ure recognised in the Profit and Loss aceount.

Derivalive contracls designated os bedees are not marked 1o market unless their underlying Lansaction is marked to
mrarket, In nespect of derlvative contracts that are marked o market, changes in the market value are recognised in
thee Profit-and Loss acceunt in the rebevant petiod.

The Bank identifies the hedped item €asset or Hahilind at the inception of the transaction Hself Hedge effectiveness
is ascertained @t the time of the inception of the hedge and periodically thereafter, Ciins-or losses arsing from hedge
ineffectivensss, if any, are recognised in the Profit wnd Loss account. Contingsni liabilties on nccount of derivative
contriets denominated in forcign curmencies are reported At elosing rates of exchange notified by FEDATD as a1 the
balance sheet date,

Employee benefits

a, Defined Contribution Plan —

The Bank mobkes specified monthly contribution towards emplaves provident fund to Government adiministersd
provddent fued seheme which s defined contribution schieme. The Bank's contribution iy recognised a3 an
expense i Profitand loss account during the period in which the employee renders the related service.

b, Defined Benefit Plan and Compensated absences-

The Bank provides for gramily, o defined benefi retivement plan covering eligible emplovees, Gratuily is coverad
under & scheme administered by Life Insurance Corporation of India theough pratuity trust (Group Cratuity scheme)
and the contibulions mode by the Bank o the schemie 39 recopnised in the Peofit and loss necount. The liability
recognised in the Balance Sheet in respect of defined benefit plan is the present value of the definod benefit
obligation at the balance sheet dete less the falr value of plan-assets, The colealation of the Bank”s obligation under
thie plan is performed annuzlly by qualified independent actuary using projected unit credit method. Actoarial gains
and losses arsing during the vear s immediately récognised in the Profit & Loss sccount.

Compensited absence, 5 a long-torm employee henefit, and sccrued based on an actuarial valuation done as por
projected unit credit method a1 the balance sheet date, casried ol by an independent actuary. Compensated absence
{5 covered  under -a scheme administered by Life Insurance Corperation of Indig. Aciwarial gains and losses are
recopnized in fullin the Profic and Loss acoount for the penod and are not deferred.
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Share Issue Expenses
Share issue expenses are adjusted ffom Securities Premium Account in terms of Section 32 of the Campanies Aot
013,

Employec Stock Option Scheme

The holding company of the Bank has formulated Emplovess Swock Option Scheme, The scheme provides that
subject to continued emplovment with the Bank, employess of the Benk are granted an option 10 acquire cguite
shares of the Holding Company that may be exercised within & specilied pericd. The compensation cost for all
options granted 10 eémplovess by the Holding company is compuled based on valuition of shares of Halding
eompany as per intrinsic value mcthad snd is amonised over the period of vesting. Measurement and disclosure of
the Employee Share-based Payment Schomes are done in accordance with the Guidanee Mot on Aceounting for
Emploves Share-based Payments, issucd by the Institute of Chartered Acoountants of Tndia {*TCAT.

The Bank has formulated Employees Stock Option Schemes, and the poliey will be applicable o all scheme, The
Bank mensures compensation cost refating to emplovee stock aptions psing the Fair value method a5 per the
Cinidinice Nobe vn*Accounting for Employer Shore based Payments" issued by the 1CAL and same §5 charged 1w
Profm & Loss Acoount,

Lease transactions

A lease is classiticd at the inception date as finance lease or an operating lease. Assels taken on lesse where the
Bank soguires substantially all the tisks and rewards incidentsl to ownership are classified as finonee leases.

Fimanee Jeaie is cepitalised ot the commeneement of the lease at an amount equal to fower of its fadr value and
present value of the minimum lease payments. Lease payments are apportioned between finance churges and
reduction of legse liability 50 a8 to schieve constant e of interest on the remaining balance ol the lability. The
rental gbligations, net of finonce charges, ane reflected a5 bomowings, Finsmoe charges are recopnised as fnance
coats i the proditand foss account,

Leases where the lessor effectively retning substantinlly all the risks and benefits of ownership over the lease wm
are classified as operating leases, Operming lease rentals are recognised gs and when the piyiments are mads over the
lease terms.

Taxation

Ineome sk eomprises the corrent-tax (e amount of tax for the period, derermined in accordanees with the Tncome
Tax Act, 1961 and the rules framed there under) and the net change-in the deferred tax assel or Lability for the
pering (reflecting the tax cffects of tming differences between secounting income and taxable ingome for the
perioil},

Provision for curment income-tax is recognized i sceordance with the provisions ol the Ineome Tax Act, 1967 and
s miasle anmually based on the tax bty afler tiking credit for fax allowanees #nd exemptions;

Thee current tik, deferred tax charge or creditand the corresponding defirmed tae lability or asset is recognised using
te: tax pates that have been enacted or substantively enseted by the halance sheet date.

Deferred tax assets sre recognised only to the extent there 15 resonable cortainty that the asseis can be realized in
future. However, where thete i3 unubsorbed depreciation or carried Forwand lass under taxation laws, deferred tax
aszete are recopnised only i there 18 virtual certainty (supporied by convinging evidence of future taxable meomsc)
af realization of such assers,

Deforred tx assets are reviewed af each Balance Sheel date ond appropristely adjusted o reflect the amount that is
reasonably virtoally certain o be realized.
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Provisions and contingencies

Thi Bank recognises a provision when there is present obligation isa result of a past event thol probahly requiies o
cutflow of rescurees and o relisble estimate can be made of the amount of the ciligation. A disclosure Tor o
contingent lakifiny 15 made when there 15 possible obligation er-a present ohliganon tha may, bun probably will
not, redquilre an oulflow of resources. When there s a possible obligation or a present obligation in respect af which
the likelibwsod of outfiow of resourees B remote, 1o provision o diselosume is made,

Provisions are reviewed aveach balonee sheet dage snd ndjusted 1 reflect the current best estinzate, [ is no longer
probabie ot an outflow of resourees would be reguired 1o settlz the ahligation, the provision bs reversed,
Contingenl asseis arg not recognived in the finarscial statements, Howeyver, contingent assets are assessed continualiy
and if it is virtally certain that an inflow of economic benefits will arise; the asset and relaled income aré
reeognized in the peried m which the changs ceours;

Esrnings per share (EPS)

Basic vamings per share is caleulated by dividing the net profit or loss after tax for the year anributable fo equity
shareholders by the weighted average nunter of equity shares outstanding during the vear.

Diluted earnings per shari: reflect the potential difution that could vooor if comtracts (o issue equity shares were
exercised or comverted during the year, Biloted earnings per équity shaee i computed using the welghted average
number of equity shares and dilutive potentinl equity shares. cutsiending during the year, except where the resulis
are antl-dilutive.

Cash uni eash equivalents
Cash and Cash equivalents include cash in hood, balances with RBI, balsnces with other hanks and money at eall
and short notice.

Cush Fliow Statements

Cash flows are reporfed using the: indirect method, whereby prolit before tax s adjusted for the effecls of
transactions of & non-cash nature, any deferrals or aceruals of past or fulure operting cash receipts or payments and
frem af income or skpenses associated with investing of financing dash flows. The cash flows from operiting,
myesting and financing activitics of the Bank are segregated.

Seament reporting
The distlosures refating to segment reporting is done as per paidélines ssued by the RBL

Priority Sector Lending Certifieates

The Bank vide RBI cireular FIDD.CO.Plan. BC.Z304.09.01/2013- 16 dated April 07, 2016 trades in Priority Sector
portfolio by selling or buying Priority Sector Lending Certificates (PSLCs). There is no teansler of rsk an losn
assels in these transactions. The fioe paid for purchase of the PSLC s treated as an ‘Expense’ and the fee received
for the sale ol PSLCS 38 recopnised upfront and &5 meated as "Miscellaneous Income”,
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Uikarsh Small Finance Bank Limited
Schedules forming part of the Minancial statements for the year ended Muarch 31, 2025

Schedule 18
18.1.1 Regulatory Capital
Capital Adequocy Ratio s compated as per operating gubdelines ssued by RHI for Sminll Finance Banks and amended thensafier

i% im crore)
Particulurs As it March 31, | As at March 31,
2025 2024
il Comeman Equity Tier 1 {CET) capital 2.775.84 272225
i) Additionnl Ticr | capital . -
i} Tier | capiwal & +iij 277584 72225
vl Ties I eapital 473133 2025
v Totnl capatil (Teer D Taer 2) 3.249.37 293250
i) Total Risk Weighted Assets (RWAs) [5.525.96 12593 69
vil) |Common Equity Trer | (CET) capital ratio 1%) 17 88% 20).95%
wiil) [ Tier | capital o (%) 17 4895 20.95%,
il Trer Ll capatal ratid (") J05% 1 62%
k3] Capitad to Bisk Weiphted Assels Ratio (CRARD (%) 2L93% 21.57%
xi) Levernge Ratio ] 11.42%
Perceniage of the shareholding of the Governmend of Indio
i) his grublic secior hanks ! i
sty | Ameunt of pbd-up equity capital rased dunng the yeir ® T8 #09.63
Kivh At o askditins] Tier | capital raised - -
%) Amount of Tior IT capital raised (Refer 18.1.2) 305.00 -
bl
* includes share premibiam 3 64 crore (Mach 31, 2024 B306.07 crore against ihe fresh issue of equity shares)
Motes:

I, The Bank fus followed Master Circular Mo, DBR No BP.BC 4210600012001 216 (as aménded Ttom lime o tme) on Priadential Guidelnes on
Capital Adeqguacy und Marker Dwapline - New Capiinl Adequacy Framework (MNOAF) ssoed by KB dated July 01, 2015 for the purpose of
compuiing Capital Adequacy Ratio

2. As per RAL letier DBRNBD. No. 4502/16.13:21872017-18 (s amended from time 10 time) died Wovember 08, 2017, it is cluifled that no
soparate capit] charge is being preserihed (or market nsk and operational nisk for the tme bong,

18.1.2 Tier 11 Capital
The Bank has pequired Base! 11 compliant debt copitl instruments in the form of NCD of 2200 crore oo June 28, 2024 and 2105 coore on
Movember 27, 2024 dunng the year eided Masch 31, 2025 (March 31, 2024 NIL)

18.1.3 Caplial Infusion

Duning the year ended March 31, 2025, the Bank has allotted 2152440 equity shares of T10 each under ESOR. soheme excreised for cash
aggregating to £5,79,19.52%, Accordingly, share capital fercased by 2,15 coore and share premuem incrensed by T3.64 croe (Previcas yeor ended
March 31, 2024, the Bank had completed the provess of iitial public offer (IPO) and msed 2500 crone by msue of 20 crore equity sharcs which
gol listed on BSE Limited ("HSE™t and Notional Stock Exchange of India Lomited ("NSE") on July 20, 2023, Further the Bank has ollotted
3552797 gquity shares of T10 each ander ESOP scheme exreised for cash agoregating (o 3962 66,189 Accordingly, share capital incressed by
2203 35 crore onid share premium increased by 230607 crore. Expenss towards the pubilic issie of equity shares amounting 10 T41.92 erore had
een adjusted with- Seeurrres Premunn Account. )

(% m erore except shire data)
For the vear emiled Fur the veir ended
Particilars Mareh 31, 2025 March 31, 2024
Number of shares Amount Number of shares Amigunt
Dutstanding  at the begimning of the year 1,09,94.57,460 1,094 46 8§9.59,04.663 5939
Shares 1asucd durme the year® 11,337,440 215 20,558,523, 197 203.55
Dutstunding ut the end of the year 101 6,09.900 L1016l 10099457 460 1035 4

* including emploviee siock option plan

18. 04 Draw down from Keserves

There has been no draw down from reserves durtng the vear ended Barch 31, 2025 and March 31, 2024 other than those disclosed under
Schedule 2.
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Uthkarsh Smiall Finance Bank Limited
Schedules forming part of the financial stetements for the vear ended March 31, 2025

18.2.3 Net Stable Funding Ratio (NSFR)

Csalitative disclasure arouml NSFR

[m e backdvop of the global Gnancial crisis that ssarted in 2007, the Bzl Committes on Banking Sopervizion {BCRS) proposed
cerain reforms 1o strengihen globol capital und Higuidity regulotions with the objective of promoting 3 mone resitient banking sector.
In this regand, comas into picture — “Busel 11 International framework for liquadity nisk measiement, standurds and mwnitoring”
which presented two minimum standards, vizs, Liquidity Coversge Rato (LR} and Net Stable Funding Ratio (NSER] for funding
liguidity,

The NSFR s defined: a8 the amonnt of available stable funding relativie to theamount of required stable fonding, = Avaitable stable
funding” (ASF) 15 defined oy the portion of capstal and linbilites expeeted 1o be reliable over the tme honzén of one yeur The
amount of stable funding regquired ("Reguired stable funding) (RST) of & specific institution i5 a funetion of the lguidity
cluraciorstics and residual maturities of the vanos aigets held by that mstitation a8 well as those of itz off-balance sheet (OS]
EXPOSUTEs.

Mmimum Reguirement: ASF{Avatlable Stable FundmgyRSF{ Require Stable Fundingi== 100, The Bank i reguired to mamiam the
NSFR o an ongomg basis on o standalone basis, The minmum MSFR requirerment sl out in the RBI gndeline effective October |,
2020 &5 100%:

The Board of Directors has the overall responsibility for management of Hguidity risk. The Boand a1 overasll level decides he
liguedity fsk telermmee/limns and aceordingly decndes the strategy, policies and procedures of the Baok for managing liguidicy risk

At the exechivve level, Asset Lmbility Management Committes (ALCO) ensures adherence 1@ the risk tolermncelimits set by he
Bourd a5 well gs smplementing the liguidity risk ranngement strateny of the Bank in line with Bank's risk mamagement olbjectives
and tisk wderance A dedicared desk within Treasury funetion of the Bank is responsible for the doy-to-day | inrg=day Hguedity
niansgement
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Utkoesh Small Finunee Bank Limited
Schedubes forming part of the nancial statements for the year ended March 31, 2025

Qunnmitniive Dsclnsures
Follwing ls the quantintive disciosuncs: ralating W NSFH for the e ended March 31, 2025 wherein the anoims are avernge of daily
positions durng e year

(% o grore)
N5FH Dsvhisure
Unweighted value by risidunl msturity
Noimaturity [ < 6 moithis |6 months < 1vr =y bt e
E.|'|.5I' Itesm
1 [Capital: (2+3) 177581 . . 5933 3.366.37
3 Regulatory capatal 2,775 84 = - 47333 124037
|2 Lither caphitil instruments - - - 117,00 117.00
Retull deposits and degosits from smull bosiness =
4 enstomers: {S+6) 370569 100,02 1:519.78 743231 TRIT72.40
5 Sl doposits . B - . .
5 |Lets sable deposis 3.70569 | 10002 i TR 1317240
7 Whplesale fumclimz: {§+9) R23.47 254144 300374 1_.;!'*14.“! 2,369,329
5 Operational depoyits 98 - - - 49,38
£l Enleer wholesale fending 77| 2s4n 44 3,963 74 252441 53901
10 |Other labilities: (11412} 3.501.50 : B - -
11 |NSFR desivative |iabilithes - = =
12 All vthed habilies anil egiity ot bchded Li the 1.591 50 § . . .
ahove CMEgones
[ K] Tutal .‘Q’-l" {1+ T+ HH - - - = 2190816
REF Ttem
14 | Tt NSFFE Bpgh-spucality Tiguic sissets {HOLA) 1 ARR 05 filH) 0 14618 FATINI 332105
. |Deposita held b ofher finanoal instiotions foe
15 | ooertions parpeses 11854 17565 S{rap 193 93.08
16 |Perfarming lonns and secarities: (17 1w 23) - | 43N 347102 996235 1L1B57)
e Performumg foans to financed instiutions sccured by . _ ] ] i
Level | HOLA
Peii formiig lodins bo Fasncm) lotiutens: secmed by
185 |oin=Level | HOLA and unsécurad performimg bans - 4494 22083 365,00 S31.06
vy fimoncial insttions
Performing loans 1o monfiswnoal corporate: clinis;
18 m TE T;::f;ﬁlm;mh:::;ﬂ”pgglﬂ §01 160 3aa0ss | E23704 1104788
whisly
With a risk weight of ks than o equal o 355
Hr o Juander the Basal || Standardised Approach for credit - - - - .
risk
21 {Performang residential moripapes, of which - 323 165 245 53 [
With 8 mak wopht of less tham or equal to 355
31 |under the Basel |7 Stndmdized Approach for crodit] - 1194 1308 B3GR 43740
risk
Securitien that are tot in-defoult aod do ot qualify
23 fas FOLA, includimg exchange traded eqlities - T30 365,44
24 |thiber assets: (sum of rows 25 10 3%) - & = <
25 IPhysical buaded commabitled, (acliding pobd - -
Assels posted s minal mesgpn for denvative)
M lcomivaces and contnbutions w defaall funds of CCPs - - - .
27 |NEFR derivative assets - - - -
=5 NEFR denvative lmhilities belore  deduction o]
i vanasbion margin peatel - < = = %
g Al othar assets not mschuded in the above catagones
102334 = ¥ 527 | 92852
30 C-balunce sheet iema - TERUZ - - 31733
Ell Total RSF 18.142.03
i-.lnl Nt Stable Funding Ratio (%6) 130, 76%

Mot In computing the sbove mivrmation, certann estimates and assamprions hove been made by the Hank s Msmapement
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Utharsh Small Finance Bank Limited
Scheilubes forming part of the fivancial stafensents Tor ihe year eoded Murch 31, 2025

1852 Movement of Provisions for Depreciation and lovestment Fluctuation Beserve

(% i eroed
Pariicunlurs As at Murdh 31, As nl March 31,
2025 2024
Muvement of provizions helid towarids deprecistion on
1] investments
a} Chpering halance . .
Bl Add: Provisions made during the year * 221 -
gl Lese Wiite offfwrite hock of excess provinons duning the vear - -
d} Chusiig Falance 221 -
i) Movement of Imvestment Flucmation Heserve
al Opening balance 11.92 39K
] Add: Amouat iransfered during the year [4 43 5594
¢l Liss dmvedown dunig the venr % -
i} Cloxmg balnnce 26,85 1192
Clobing balnnge m IFR a8 a percentage of closing balencs of
i) inviestmants in AFS and HFT/Curnent caneguny 2 00% 200
® Refer schedule 1R47
18.3.3 Sale and transfers t'from HTM catezory
% in crore)
Particulars Asaur March 31, At March 31,
35 2024
A Opening camying valuz of secunities in HTM 104337 1.550.36
B Carrvang vadue of all HTM seconties s00d during the vear 41872 =
less: Carmving values of securitiss sold under situationg exempled
C from regulmiory lmsi 6,7 -
2] |Carryang vadue of scuritics sold (D=H.C) 15201 -
seeunties sald pyn percentage of opesing cannyoing value of secarities
E in HDWM (E=D+A) 4 93% 0%
Amaount tramaferred 10 Capital Regerve mnrespect of HIM securtics
wingh were 200 ol & gain o7 -
(&7
1} & _hI\CP
.




Utkarsh Small Finance Bank Limited

Schedules forming part of the financial statements for the vear ended March 31, 2025

18.3.4 Non-SLER investment portfolio

The Bank does not have any Non performing MNon-SLE investment as on March 31, 2025 and March 31, 2024

18.8.5 lssuer Compaosition of Non-SLR investments:
Issucr composition as ut March 31,2025 of non-SLR invesinwents

(& in crore)

51 No.

Issuer

Amount

Extent of Private
Placement

Extent of *Below

Investment Grade'

Securitics

Extent ol *Unrated”
Securities

Extent of ‘Unlisted’
Securities

PSS

Fls

Banls

T30.59

L 13.59

Privaie Corporates

Subsidiarics/ Joint

VEnires

Chhers

42,50

.00

33.90

5.00

a3 o] Lk sl ra]—

Provisions held wwaeds
depreciation

{36.11)

{2.21)

(33.90)

(2.31)

Totul

73778

120.33

2:79

Issuer composition &5 ot March 31, 2024 of non-5LR investments

(2 in Erored

S, No.

Tssuer

Amount

Extent of Private
Placement

Extent-of ‘Below

Tnvestment Grade®

Securities

Extent of *Unrated’
Securities

Eatent of *Unlisted®

Securities

PSLis

Flis

Td.63

Ranks

27320

Privale Corponies

Subsidiaries! Joint

Veniures

Others

-~ =] w el ]=—

Provisions held towsrds
depreciation

Total

3T.83

SIS s meluded in Fimancial Institutions (1)

\3

105215W/ | 3

W100057




Utkarsh Small Finance Bank Limited
Schedules forming part of the Minancial stalements for the year ended March 31, 2025

18.3.6 Repo/Reverse Repo/MSF Transactions for the year ended March 31, 2025 (In Face Value & Market Value Terms)
(¥ in ceore)

Minimum Maximum Draily avernge Oidithaiiinias el
51 Mo, Particulurs outstanding | outstanding during |  oulstanding March. 3 g
7 ; z March, 31 2025
during the vear the vear during the vear

Face  |Market |Face Market |[Face [NMarket |Face |[Marbet

Vilue [Value |[Value Value Volue (Value [Valwe [Value
A Securities sold under repo/MSF
i, Govermmen! securities 144,53F 15270 144.53 152.70{ 144.53] 15270 - -
il Corperite debtsecurities = - - - - - = -
it Any other securities - * - - - - - -
i Secunties purchased under reverse repo
i Crovernment seourilies 207.88] 19578 1.692.58] 1.684.65 79128 76279 - .
i, Corporite debt securities - - - - - - - -
i Any olher securities - - - - - - - -

Repo/Reverse Repo/MSF Transactions during the year ended March 31, 2024 (In Face Value & Market Value Terms)

(¥ in crore)
Minimum Maximum Daily average
51 No, Particulars outstanding | outstanding during | outstanding Outatendipg ) on
: . March, 31 2024
during the yenr the year during the year
Face  [Market |Fuce Market |Face |Market |Face  |[Market
Value |Value |Value Value Vilue  |Valwe [Valee [Value
A Securitics sold under repo/MST
i Ciovernment seeurities 144.53] 15170 144,53 1530 144.53]  152T0] 144.53 132,70
ii. Corporate delt securitics - - u - - - = -
iii. Any olher securitics 2 - - - - - - =
] Securities purchissed uider reverse repo
L Government soourities 95.83]  97.86) 64333 60107 454.93] 42565 - -
il Corporate debt securities - - - - - - - .
i, Any other securilies - - - - - - - -

(i) The days on which there were Nil outstanding have been ignured while armving at the ansunt of minjmum outstanding during the year.
(11) Actual number of diys of transactions have been eonsidered in computation of daily average outstanding during the year.
(i) In respect of wripany repo i triparty reverse repe irangaetions, smount of Thnds borowed or lem hove been diselnsed in the nbles sbave.,

18.3.7 Government Security Lending ((SL) trunsactions

In reference to the RBI Notifieation No: FMRD DIRD, No, 06/14.03.061/2023-2024 dated December 27, 2023 with respect o the disclosure related
o Govermment securities leading and borrowing Irnsagtions undertaken Oversthe-Counter markets, the Bank has not enteved into any such type of
iransactions in the curmant vear,




Uthursdy Sl Finonce Hank Linited
Seledules forming part of ke Tnancial siatements for the vear ended March 31, 20148

18,4 Asser Cluulity

18,41 Classificarion uf sdvances asil provisiam held (Fin cruee)
A ut Maoch 31, 2025
Mo prerfsmmming Advinoes
Tartieulars ; ;
B [N f— - T AR gy e
Lo
(ib (e Siandard Advamces and NI'As
Uendig balmce 16.211.70 34018 i AL} 41755 [ |As2008
LA Addstuoms duriig the yeur 20816
Leas: Reductioms durme the year * BT84
L‘htm“ﬁl.llﬂﬂ'# 78111 I, 78R.48 63,90 1,B34.38 | 1%&665.59
* Weduonons i Grods MPAL doe 1o
{1 Lip — [ [EEXT
(il} Recoveries fevglofmg recoveries mude Erom upegimibad 2461
| Bccounis} b
flﬂil'l:dlﬁlmﬁ' Prudeatanl Wirie=ollk disring iBe yes TITH:
w3 Sl of NIA to Asset Reconstuchon compomy (AR s
W Hefix wchedule [8.4.6)
() Wikl | Wiiver ofher thas thous under (i) dbeve Ea%
(il Proviskoos tevcloling Flsating Provivions)
Ornidig Balce of prssduons held el 47 34180
Ak Fresh peovisions miace during thi sear 1,229.78
Legs: Exas provbibon reversed! Write-off loms 2% S45.14
Cloaing halnoce of provision beld Q400 | LeldLE

Lt} Ml NiPAG {afivr o g Aiasing pruyisien

[Chpreniany balance
At Fresh aikliiins durlay the vexr

Liss: Rductioms during the vea
PClosimp lalance

440

4] Floatimge Provision

Upening balamoe

Al Addsivonal gronasen ke dusii ie year

Lesi: Amnunt drmydavn fering the voar | Refer schedule
| 8. 26)
[Ching alance of fuating proviasn

(L] Techmienl write-offs amd the recoveries mode iheresa

{a) Opeming bolance Techniod! Predenhol wisties
[accaunts
il Addd Technical’ Mralentiad wene-offs g the vear

{61 less: Rocovericy mode from previcusdy Techmical!

prodestial vaiten-0df acenusty duriag e year

{d} Leus: Soks of Techmeal prudentinl wrinen afl sicmiiite
{0 Azt Raconstincive company | ARC) (Rater. achecube
[LER]

{ed Cloning balonce




{® i ctoue)

: Ay af Nlarch 31, 1034
Particslars Nun-perfonming Adv=oces
REpadact Lu“““l;lh-jlll‘ldll’d Poubefial | Lima Total Nea-per foemitag Youl
Advaness
(i) fitoss Standard Advances and NPAs
Opmaing balwive 11034 8] FS15T THES A3 | 13550
Al AdiEtinns dunng the yea 45919
Lasa: Botlictioen dlusing the ven * [TENT]
f'h-jmi Iralisere & 417 58 | 1662918
* Redoctions in Cross NIPAL due o
{1} Up ~ g wctations 12980
(m§ - Recaverion (exchiding tecoverios made finmn upegrade 104
accomniy] )
{1} Teuhmigal’ Prodontial Wrike-ofls Sii 3
{iv) Wirite-afly | Walver other tham ihoie wndes {ili) above B0
firh Provisions (exelailios Floaging Provisiam)
Clpsmaug, batanee of provicions bald okl 116,63 7771 Fi R 35159
Al Presh oo isioni mnde dorog the v 37040
Lens Excess provisiin ey ersedd Wikle-off loang ** K 45
f‘l&iﬂjmmﬂ'mhklw 833 19719 7118 a el AT IR0
) Net NPAs {alier gidjusting N Eumy
Clpming bl |42 04 112 S50
Add’ Fredh sddateons dusing he vear 3663
Lese: Rehigtoomi dlimng e veai 42 55
Lromng balancg 1400 4452 440
(a1 Flisting Provislon
Ciperring balnce 168
Adld Adifnional giravision made dianng e yeai bR
Leza Amount drowdown diring e vear -
MHM&H.H%E‘UW 148 &1

(%] ‘Fechmicad write.offs and 1he recoverics mode therson
ol Oeming balance, Techmical’ Pradesiiad -wiites-uf]
agomalt

{li Akl Techiineal! Prdeuiial weibe-lls duziiig the vear
teh Lesar Rogoveric: made from mevionisly  lechmgal!
frruck 'm[ﬁm-ﬂumﬁu%lhetﬂ

() Closing batance

** Wiike Ik imchurbes e gtwasiin 374 B crove and Bersal on adeont af v o7 #43050 crone {incading MPA ponfilio cde i ARC of 222413 o)

[areh 30, 2034, Write tmch nchudes sxgess provision BI04 crove seil Beversal on nesoint al wiite ol 230342 crond)
¥ Clokiag balanees o st of 1D ol Nl ason Marcl 31, 2028 (March 51, 20248 21670 arong)

Axat March 30, | A w0l Maveh
i %) 2026 31,3024
Cimpss MPA 10 Gross Aalvasoes B474% rE k"
| BPA o Nt Addvancad LB 0%
[Proovision coversge rann (4R 41 0% 95,014
* POR for ok prenioan vear inclodes fomimg proveskon
_‘-|-.
/-Fl:;']': LS ] J'. .-\.HL'L
F f/, ., -d\
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Utlearsh Small Fingnce Bank Limdied
Sehedules forming part of the looncial statements for the vear ended Nuareh 31, 2625

1842 Sector Wihe Advances and Grross NPAs:

1% il crixel
A at March M, 2025
5L N Perventage of Gross NPAa
Sk No. | Sector Outstanding Tomml croitanl Tn!-:f:duﬂrn oy
Advances
seilir
A Priority Sector®
i Agricultuse and allisd actvities 6,250.24 1,213 16 30%
2 Andvances W indisirles seotod eligible as prionty sector ending | 34108 26 44 1.97%
Cither Indhssinies 116627 1572 221%
3 Seovioes 37877 10738 289%]
Trade I 83931 §71.03 115%
{her Services 1,73530 49.01 A%
E FHWN}‘!} bonng-& Chhers LETLTS 446 48 |5.00%
Hitsmg 28557 1046 3.60%
{ithers 2.686.15 4346 (00 16.23%
Sub-toeal {A) 1433189 1460044 15.07%
B Nop Prigvity Seetor
I Agricultuore and allied sctivitics - - -
2 Industry - - .
1 Services 156871 24.21 I|.54%
Lither NEFC 133727 24 00 1.T%%
4 Personal lonns & Ckhers 1,764 90 2% 71 6, it
Housing B8 5% 17,79 X T4
Lumns azmniss Frojerties G35 T4 1205 1 0%
Chhers retagl boans 1 225°Th 189 36 13 4354
Sub-foral (B} £333.70 15392 4,70 %
Toml (A+B) 14,665,559 I,ﬂﬂ#ﬂ ERERS
(¥ in crore)
As at Murch 31, 2024
] i IMere of Gross NI'As
5L Mo, |Sector Dhutstanding Total Gross NPAs| 1 T:::Jl:ﬂ_u Wi e
Advances
seetor
A Priority Scetor®
i Agpneubivre and piled scnvites 6,554 39 (k644 ERE
3 Advances to nilistries setion eligible as prustidy seeti lending arrTe a8l 1. 13%
Ciher Industies: 662 0h 908 ] 37
3 Serviees 2409 40 2423 101"
Trade 1,060,103 1254 1.18%
Ciher Services 118404 I 168 {1 a9,
4 Fersonal lnaﬂ Cithers PR AFH ] 130351 4 1
Housane 4] 4% 1028 4.26%
hers 233063 120,03 4.74%
Sul-total LA} 12.008.71 an.m 196 %4
B Nun Priarity Sector
I Agrubiere s allsed activitics = 5 -
H ity 018 = :
3 Services 1.318.80 B ]
Uither WBFC 1,285 81 - =
4 Personal lonmea & Cthers 1.642.6) 4,79 1.68%
Hotsimg 450.90 1583 4. 18%)
Layams against Propertics 533 A 1. 33%
Chilvers ietnil loans |, 115 66 13.81 1, 25%)
Sub-total (B 4,020,537 44.79 [RTRD
Total [A+B) 16.625.28 417,58 251 "a'hi

For foans disbursed prior jo July 01, 2020, the existing ciroular befione the below mentonsd renged corcialar swas considoned Tor chiss ficaivion of
loan wadér Priority Sector Leading.

The

Bank  hae

cleszified  loan  wider  Priosity  Sector

FIDELCC Plon, B S04, 00,01 20202 | doted-Seprembey 04, 2020 with effoct From July (1., 2020

* This mchides underlying advances of Priority. Sector Lending Certificites sold and dosp e fnclude udderbang advantes of Priosity Sectr

Lending Certificates purchased dunpg the year [Gefer Seladule 15.14.4

The Bk has compiled the dota for e purposé of this dmuul.:gffqu_"ﬁ;ﬂ'?u‘l\cmil MIS | repory
Y

Lendirmg - (F5L) acries varous cawgories  based

105215W/
W100057
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Utkarsh Small Finanee Bank Limited
Schedules forming part of the financial statements for the year ended March 31, 2025

18.4.3 Overseas Assets, NPAs and Revenue
During the year ended March 31, 2025 and March 31, 2024, there are no oversens assets. WPAs and revenue.

18.4.4 Particulars of Restructured Accounts:

During the year ended March 31, 2025 and March 31, 2024, the Bank has not implemented Resolution Plan for any of
the horrowers in aceordance with the RBI Circular dated June 7, 2019 on Prudential Revised Framework for Resolution
of Stressed Assets (“Framework™).

18.4.5 Divergence in asset classification and provisioning:

RBI vide circular no, DORACCREC No. 74/21.04.01 8/2022-23 dated October |1, 20223, has directed that banks shall
mike suitable disclosures, wherever (a) the additional provisloning requirement assessed by RBI exceeds 5 percent of the
reported profit belore provisions and contingencies for the reference period. or (b) the additional Gross NPA- identiffed
by RBI exceeds 5 percent of the published incremental Graoss NPA for the reference period, or both, Based on the annual
inspection conducted with respect to the Bank’s position as at March 31, 2024 there are no reportable matters under (a)
and (b} of the above-mentioned circular.




Utkarsh Small Finanee Bank Limited
Scheduoles forming part of the financial statements for the year ended March 31, 2025

18.4.6 Transfer of loans exposures
Details of loans wansfermed /avguired during the year ended March 31, 2023 under the RBI Master
Direction on Transfer of Loan Exposure dated September 24, 2021 &5 given bekow;

(i} The Bank has not acquirediransferred any loans not in defoult o other entities during the year ended
March 31, 2025 and March 3 1. 2024,

(it} Details of Stressed Logns transfered to Assel Reconstruction Company (ARC) is given below:

{2 in crore)
Particulirs Amount
No, of atcounts ™ 1.24,728
Appregate principal outstanding of loans translerred * 35454
{on the dite of trans{er)
Weighted average residual tenor of the loans transferred (in 6.86
mionths)d
Wit book vislue of loans transferred (at the time of wransfer] 6,66
Aggregate Consideration 52.00
Additional consicheration realized in respect of accounts -
transferred in earlier vears

* includes tmnsfer of 56,433 accounts having principal outstunding as on September 30, 2024 130,40 crore
which are previously writlen off as t Seplember 30, 2024.

# not applicable t technically written aff pool

The Bank his received Security Receipts (SRs) amounting t ¥33.90 crore as part of the consideration for
trunsher of stress loans o ARC. The recovery ratings of the SRs would be obtained within 6 months a8 per
relevant RBI guidelines. Investments in SRs has been fully provided in the books of account on a prudent
brsis.

(iii} During the year ended March 31, 2025 and March 31, 2024, the Bank has not sequired stressed loans
{(Non Performing Assets).

(iv) During the vear ended March 31, 2025 and March 31. 2024, the Bank has not scquirediransferred
stressed loans (Special Mention Accounts).

18.4.7 Security Receipts (SR)

The Bank has invesmments held as security receipts received by sale of stressed nasets o Assels
Reconstruction Company (ARC) amounting to 33,90 crore against which hias been fully provided for as at
March 31, 2025 (March 31, 2024: Nil),




18.4.8 Details of provisioning pertaining to fraud accounts

(7 in crore}
; For the year ended |  For the year ended
i March 31,2025 |  March 31,2024

Mumber of frauds reported 103 71
Amount involved in [rauds 444 4.08
Amount of provision made for such frauds (net of 151 2 &3
FECOVErics)
Amount of Unsmortised provision debiled from “other ) )
reserves asat the end of the vear

Amount of recoveries during the current year-is 093 crore (previous year @ 2 135 crore) ond balonce

ameunt o Graud @ at the year end of F3.51 crore (previous vear 1 2263 crore) is fully provided.
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Utkarsh Small Finnnce Bank Limited

Scheduley forming gart of the Moancial seatements for the vear ended Mareh 31, 2025

18.4.9 Disclosure under Resolution Framework for COVID-19-related Stress:

(% in eroreexeept numiber of acdounis)

{A) Expussure ta
accounts clussified asfOTiA)
Standard consequent tojagaregite

ilelut

Of (A}

amounl  widlten

O (A
amount paid by

Exposure to  accounis
clugsified as Standard
conseluent ({1

Tupe of borrower implementation that slipped inte ot daring mtﬁlhr hurrawers|implementation |
resolution plan—{NFA doring the binlf vesr during the half{resolution plan =
Position s wl (he end of|hall year . your Position as at the
Seprember 30, 2024 end of Mareh 31, 2025
Personal Loans 190 [{RIE) {145 341
Corpore perzons® - i = - -
OF which, MSMEs - - = - =
Cthirs 1,73 12 045 hle
Total 4063 .16 - 0,90 157

*As defined in Section 3(T) of the lnsolverey and Bankruptey Code. 2016
Amitint preid by the borrower during the hall vear is net 67 pdditions in the Borrower smount due 1o fresh dishursenents mide

BB wide n eweulor dated Jonoary |, 2014 permutied o pne-iime restructuring of existing |eans 10 Micro, Small and Medium Enterprises (MSME)
sithout g downgrade fn the assel elassification, and this feility was extended vide eireular dived Febraary 11, 2020, ciecular dated August 6, 2020 and
circular dated Moy 5, 2021 subject (0 certnin ¢onditions. Detuils of such loans 1o MSME that are resinictured under the extint puidelines and

classeficd as standird are a5 below:

i i drore except number of accpunts)

Amipini Amouni
. No. of sccounts Outstanding— | Outstanding —
Ykl ‘ restructured Restructured | Other Gacilities
Tacility aof the custamer
March 31, 2025 i .01 0,00
Marth 11, 2024 2 0,05 0,00
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Utkarsh Small Finance Bank Limited
Schedules forming part of the fnancial statements for the year ended March 31, 2025

18.5 Exposure

I8.5.1 Exposure to Real Estate Sector (% in crore)
T e Asat March 31, As at March 31,
2025 2024
1) Direct exposure
(i) Residential Mortpapes - 4.763.12 3471 85
of which housing loans eligible for inclusion in priovity 287 94 24945
sector mdvance
(k) Commereial Real Estate 17546 8620
© [nvestments in Mortgape Backed Securities (MBS) and i i
Other securitized expo
i Residential Momiguges - -
il Commereial Real Estate - -
) Indirect Exposure
Fund based and non-fund based exposures on National
Heusing Bank (NHB) and Housing Finunee Companies 17226 | Bl
(HFCE)
Tuotal Exposure to Real Estate Sector S.110.84 2.705.69

Out of the total loans given against the mortgage of #ny real estate, only those loans have been classified nsan
expasure to commercial real eaate, the prospects for repayment in respect of which depend primarily on the cash
flovws generated by such morigaped nsgel

18.5.2 Exposureto Capital Market: (T in crore)
Particul Asat March 31, Asat March 31,
s 2025 2024

(

Direct investment in eguity shares®. convertible bonds.
converible debemures and units of eguity onented
mutuad funds the corpus of which is not exclusively
invested in corpomte debtl

(i)

Advances against shares./ bonds / debentures or vther
securities or on clean basis o individuals for imvestment
in shares (including 1POs / ESOPs), eonvertible bonds,
convertible debentures, and umits of equity orented)
mmtunl funds;

(iii)

Advances for any other purposes where shares or
convertible bonds or ¢onvertible debentures or inits of]
equily orientéd mutual funds are taken as primary
SCCUTItY;

(iv)

Advanees for any other purposes 1o the extent secured by
the collateral seeurity of shares or convertible bonds or
gonvertible debentures orunits of equity ortented mutual
funids 1.e. where the primary security other than shares /
convertible bonds / convertible debentures / unils of]
equity oriented mutual funds does not fully cover the
advanges;

v)

Secured and unsecured advances 1o stockbrokers ind
gugraniess issued on behall of stockbrokers and market

makers;

o
¥| 10

FRM
52150/ | =



Loans sonctioned to comparates ngainst the sécurity of]
shares [ bonds /. debentures Or other securities or on

and unrepistered )

(i) clean basis for meeting promotec’s contribution ' the
cquity of new companies i anticipation of eaising
TCHOUTCES, ¥ -
(il Bridge loans o companies against expected equity flows
/ is5ues; = -
Underwnting commitments taken up by the banks in
respeet of primary issue of shares or convertible bonds
is) or converlible debentures or tnits of equity orfented
mutial funds: - -
{i%) Finanging 1o stockbrokers for margin trading: = -
%) All exposures 10 Venture Capial Funds {both repistered

Total Exposure to Capital Market

2

* Nt of provision amounting 1o $2.21 crore.

18.5.3 Risk Category wise Country Exposure:

The Bank's exposures are concentrated in India, hence country nsk exposure as at March 30, 2023 is 2Nl (March
30, 2024 TNl

18.54 Unsecured Advances (% in crore)
pliticulare As at March 31, As at March 31,
2025 2024
1] Total unsecured advances of the bank 10,283.52 10,1016

]

Om of the above, amount of advances for which
fmtangible securities such as churge over the rights,
licenses, suthority, ¢te. have been taken

it}

Estimated vitlue of such intanaible securities

1855 Advances secured by book debes
Advanees seeured by book debts of 1,337.27 crore (March 31, 2024; T1,285.8] crore)

1856 Factoring exposures
The Bank docs not have factoring exposure a5 on March 31, 2025 and March 31, 2024,

1857 Intra-Group exposures
There are ne intra Eroup exposires a8 ol March 31, 20235 and March 31,2024,

18.5.8 Unhedged Foreign Currency Exposure (LUFCE) of Bank's Castomer
The Bank lias four borrowers having Unhedged Foreign Currency Exposure of T16.57 crore as au March 31, 2023
(Mareh 31, 2024 - T 22,65 crore). The Bank made NIL provision during the year ended March 31, 2025 (March
31, 2024: NIL). The Bank held no ingremental capitl on advance to oreowers with Unhedged Foreign Carrency
Exposure (March 31, 2024: NIL),

18.5.9 Detnils of Single { Group Borrower limit
The Bank has complied with the limits preseribed onder extant guidelines with regards to exposure to single

borrwer and growup of the borrewer during the yvear ended March 31, 2025 and March 31, 2024,
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Utknrsh Smpll Finance Bank Limiiied

Sehediiles forming part of the nancial statements for the vear ended March 31, 26233

1846 Concentration of Depasite, Advances, Exposares and NPAs

18.,6.1 Concentration of Depasits (% in grore)
Purticulars M :;;;“ 3 s at Mareh 31, 2024
Total Deposits of twenty furgest depositors * 135457 321343
Pereentage of deposits-of twenty nrgest depesitors i tosal :
deposits ol the Bank 158 1530%
* Imcludes cenificite of deposils
18.6.2 Concentration of Advances (% 10 crore)
Particulars L ,:’;;;‘”" As it Mareh 31, 2024
| Total Advandes 1o twenty largesl bomrowers® 754.83 e 78
Pereentage of advanees 10 twenly Turgest borrowers to wial ;
e 384 4.12%
* excluding advances against Bak's own term deposiis
18.6.3 Concentration of Expisures (% in crone)
Particalars At ;‘E:" I | st March 31, 2024
Todal Edposure to twenty largest bortowers | custoniers 1054 84 85370
Perecniage of Exposure (o twenty lirgest barrawers |
estomers ba Tolal Exposure of the Bk on bormowers / 518% 5 14%

caslomers

Credit Exposute excludes the exposures which are 100% cash backed

Expesures comprise of credit exposure (funded and son-funded credil lmuts) amd investment gxposure
exciuding ofver exposene of security placed with CCIL on sccoant of limit for, TREPS transaction of

T324.7% crore (Muorch 31, 2624 T1,149.79 crome).

18.6.4 Concentration of NPA's {21, grone)
Particuiars At ;;;;a A L asat Maren 31, 2024

Total Expisure to e lop twenty MPA accounts 5045 149 6%

Percentaze ol expasuees o the tweity larzes NI'A exposure 3219 4738

1 gl Ciross WP AS




Utkarsh Small Finance Bank Limited
Schedules forming part of the financial statements for the year ended March 31, 2025

18.7 Dertvatives :

18.7.1 Forward Rate Agréement/ Interest Rate Swap/ Cross currency swap

There are no forward mbe ngreemént / interest rate swap / cross currency - Swap enterest jnto and outstanding during the
viear ended March 31, 2025 and March 31, 2024,

18.7.2 Exchange Traded Interest Rate Derivatives
There are no exchange traded interest rate derivative entered into and outstanding during the vear énded March 31, 2025
and March 31, 2024,

18.7.3 Risk Exposure in Derivatives:

The Bank hos not engaged in any derivatives contracts during the year ended March 31, 2025 and March 31, 2024,
However, Bank acquired a CCS confract pursuant o Business Transter Agreement fromy Holding Compony in the year
ended March 21, 2017, The disclosure 1o the extent applicable is-given below.

Quantitative disclosure on risk exposure in derivatives
The Bank has non entered into any derivalive instruments for trading | speculative purposes elther in Foreign Exchange or
dontestic reasiry opdrations during the year ended Maorch 31, 2025 and March 31, 2024,

18.7.4 Credit Default Swap
The Bank has not entered into Credit Delilt Swap during the year ended March 31, 2025 and March 31, 2024,




Utliaesh Snaall Finance Bunk Limined
Schedubes formiog part of the financial statemenis for ihe verr ended March 31, 2025

188, Disclosores reluting fo Securitizs fion (2 i crong)
PRrislic Asat March 31,2025 | Awat March 31, 2024

I No of §PEs: holding-assets for secuntisation transsctions onginated)
by the erigimator

1. Total amount of securiiised tisetd ox per books of the SPEs = =
¥ Total emount of exposunes retamed by e onginaten w comgly with
MERR a8 ién the date of bukance sheet

a) Off=halance sheet expasungs - =
* Furst loss - =
* (thers - -
by} On-balance sheet exposires = -
* Furst Joss - -
® Others - .
4 Amgunt of exposurcs o secunibisnton rmractums other than MER - -
) LET-bilance sheel eyprosimes - -
b Exposure o ovwn stcuntiations - -
* Firad loss - -
* Oihiss = .
i) Excposure 1o (hurd pary scouriazalions - -
- Fm m & -
® [ Mhers - -
In) Om-balance sheet exposures - -
1) Expasnsie (o own secunitizabions - -
* First foss 2 =
® (thers ~ =
i) Exposure (o third party securiimaiions - -
" Furst ks - -
¥ Oihers - -

5. Sale corwudenion received for the secuntined astely and ganiliss
it sale o secount of secunlisation

& Form and quanum {(eustanding valus) of services provided by winy
of crodil ehascement, lgusdiy - epporl, post-sccunidabion assel - -
SIvRing. £ie

7. Performance of facility provided Please provide separtely for voch
fe iy viz: Credit enhancement, bguidity support, Scrvicmj agent elc
Pemtaon peroent i backel s of wtal value of facility provided,

(&) Aol pasd

(b Repaayment receved

e} Chutstancling amomnt

B Avensee defoull rae of poitfolios obssrved n e past Pleise
provide breakup separately for cach asset class 1e RMHS, Vehicle - -
Loans ele.

% Amount skl manker of addiionalllop up lean given on sEme
uiidirlying ass=t. Please provide breakup separately for cach asset - -
clkss e RMBS, Valicle Lopns, et
itﬂ levwestor complaings

(] Direetlyindisectly oeelved and, = =
(b Complanis oassianding

189 O Baluoce Sheel SPVs sponsored
There are no o balance sheet SPY s sponsored by 1he Banle, which needs 1o be consididated as per accounting norms




Utkarsh Small Finance Bank Limited

Schedules forming part of the financial statements for the year ended March 31, 2025

18.10 Transfers to Depositor Education and Awareness Fund {DEA Fund)

(% in crora)
Particiilae Asat ::];;rh 31, Asat :-:I:::h 31,

Dpening balance of amounts transferred 1o DEA Fund

Add: Amounts transterred to DEA Fund during the yvear

Less: Amounis reimbursed by DEA Fund 1owards claims

Closing balanee of amoums ransferred o DEA Fund

1811 Disclosure of complaints:

18.11.1 Summary information on complaints received by the bank from customers and from the Offices of Ombudsman

Sr. No Complainis received by the bank from its customers = at;;:: ok . ll!"':::‘: e
Complaints received by the bank from s customers
1 Number of complaints pending at beginning of the vear T 238
2 Number of complaints received during the year * 5,799 166
3 Number of complaints disposed during the vear ¥ 5,761 7,332
A1 |OF which, number-of complaints rejected by the btink 3049 238
4 Wumber of complaims pending at the end of the vear 11t 72
Muintuinahle complnints received by the bank from Office of Ombudsman
5 Number of maintainable complaints received by the bank fom Office of
413 12
Ombudsman **
5.1 O3, number of complainis resolved in favour of the bank by Office of o a5
Ombuidsman S
5.2 |OF 3, number of complains resolved through 158 77
concilintion'mediation/advisories issued by Office of Ombudsman
3.3 O35, number of complaints resalved after passing of Awards by Oflice of
Ombudsman against the bank ) i
6 Number of Avards unimplemented within the stipulated time (other than

these appealed)

‘Note: Maintinable complaints. refer to complaints on the grounds specifically mentioned in Inggrated Ombudsman Scheme, 2021

(Previously Bunking Ombudsman Scheme,2006) and covered within the ambitof the Scheme,

* The above information does aot include complaints redressed within | working day.
" Out of 413 BO complaints, in 33 complaints decision are not given by RBI yet (March 31, 2024: Out of 172 BO complaints, 10
complaints decision are not given by RBI vet).
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Utharsh Senall Flusnce Bank Lhnited
Schedules forming part of the Goancial statements for the year ended March 31, 2025

18,12 Penalties tmposed by the Reserve Baok of India
Mo peralty was invpesed by RB( on the Bank dunng the vear erded March 30, 2005 and March 31, 2024

15,13 Disclosure an Bemuncraibis

Craalitutive Dselosure
Ao Information relating to the bodies that everses reimuneration

o) Name, composition nod mandate of the muin bedy overseelng remuneration

The Momimation ol Remunertton Commimies (NRC) of the Board 18 the aiun body overseeng remunesmion As on Mach 31, 2025, The NRC
cornipd s of e Indipendein. Directont vie Ms Kalpina Prakash Pandes wnd Mr Papveen Kumar Gupsi. one noi-independest Ditector viz M
Muralidlpcin Rijamani:

Role and funciions of the Commitiee related 1o Nomination
A Apportimian oiero and qualilcans

i Toi iientify and epprove appointment of pessens whio'are qualified o become diréctors in the bank amd who may be appointed a8 KMPS o
SMPs i the bank, who possess integrity, independence, adequate knowledos, skill, qualification, experience in the Neld of hisher specialisation
immmieipswrile with the proposed ride and iesporsibilily a5 Darector, KMP oy SMP and shall hive the abality to mnnage the respomsibilely assigrniesd
o i,

i} T enstere that the Bank sppemts or contnues the emplovmeit of any peson 26 Musaging Dircci’ ¢ Whole=tume Director subyeot o the
conditions kaid down under Part | of Schestule V of the Companis Act, 3013 und in line with extat RB] guidelines and teleyvin provisions of the
Bankinp Regobition Act 1544,

ik} To ensure that the Bank shall appoint or continud: (he samvioe of any person s Independeént Ditector subject to the provisions of Section 149
road with Schedute [V and other applicable provisions of the Companies Act, 2013 and Banking Regulovan Act 1949

wh Appomtmast for any Senior Manogement Personnel (Execulives ong Revel below the MD & CEC) ahall be approvid by the Commities,
subrject 1o the candidate having been interviewed by at least two | 2 menibers of the Comminies. Basis the recommendation of the paped members,
the Committee nuay approve (he appointiment Appoistment of any exacutive whiss Mxed silary excests 30,70 arore pa will peed to beapprovsd
by the NRC.

B Following are the fanetions of Nomination and Remuneration Commities’

I, Review the structure, siee, composition, stiversiry oF the Board aod make necessary recammeindniions 1o the Boasd wath regad 10 gmy chanpes
& necessary and formmlation of policy iherzon

1 Evaluate the skalbs that exist and toss thal a7e abient but ieedsd al the Board level, amd scarch lor apgproprmate conalidates who have the profile
tor prisvide such skl dess

3. To évulunte the perforaance’ol iz memibersof e Board and provide necessany peport to the Board

4. Advise erterin for evaluntion of Independemt Dimectors and the Board & it Commuttees and cmry out gvalimiion of every dineclons”
pedonmance

5, To formulate the enteria for determining qualificatons, postive atnbules uod independence of pdirector

t. 1o reconurend 1o the Board a pokicy, rolating o the remuneration for directors, Koy Manogerial Personnel. Semor Managemen Personne! and
other emplovess

7. To formulate eriterm for payment (o Key Manaperal Persormel amd Semar Musgement Parsonmel performance based. incentives £ rewands
banest on Bank's perfirmance.

8 Examne vacaneies thot will coma up-ar the Board on secoum of revaement or otherwise and sugges course of scuon

9 Unideriake a process of due dilipence tr determine the suitabil ity of amy petsan for pppoimimenl / cotitinuing o okl appaintment as & discetor
on the Board, besed upen qualificenion, experiise, ek recond, integnty other “Tit and propes” criterin, positivg arributes and independence (iF
applicable) and formidate the critera relating therto

10, Heview the composinon of Commitkess of the Board, and identify and recommend fi the Board the Directors who can best serve &5 members
of-each Board Committes

L1, Review ind recommend to the Bodrd for appeoval the Appointment of Munaging Direcior & CEC and othier: whale-time Birsoto and (he
overall pamumeranon frmmewerk and ussocimied pelicy of the Bank (mciuding remunemtion poliey for dmectorsand key manapersnl personned) the
level and strueture of (ived poy. variable pay, pergussites, bmus pool, stock-bosed compenzation and any other ferm of compaisston o miy be
inelyded from time o time to all G emplovess of the Biok ncluding the Maumgimg Direcwor & CEQ, olher Whole-time Directors and seni
mianagers one level below the Bouwrd

12 Rewew and recomenensd 1o the Board for approval the tial ineresse in manpover cost budger of the Bank ax n whole, ot an aggrepae lovel,
fol the next year




13, Recommend 1o the Board the compensation payable 1o the Non-Exeeusive Charman of the Bank

1<, Review the Code of Conduct and HI strategty, palicy and performnnce appmisal processowithan the Bank, os well as sty moleral changs m
the srganization sricture which conld have wide sanging implicotons

15 Review and recommand 1ot Board ur gpproval of various other HR ezlated policis intluding the Talent Management Policy andd
Suceassion Policy i the Bank for msuring business contbuity, specithy a the leved of Board, MD & CEO, other Wihole Time Difecion, Scii
Munagament Personnel {one level belew thie MU & CECH and ather ey ralss)

b, Review and recommend to the Board for approval:

| the crenion of new positmns one level below MD.& CECY, wherevér raquired

2 appaintments, promotions and exits of senior managers ane level below the MDo& CECQ

1) External consulianis whose advice has beon sunght, the Bady by which (hey were conmissioned, and i what areas of the
remuneralin, proces

Moexternal consubtant has been engaged w the comrent per

¢) Scopeof the Banl's remunvention poliey (eg by regions, basiness nesh, incloding the extent to which it is applicibile 1o foregn
subsidinries and branches

The Champensation and Remuncsation Palicy of the Bank has been ipyproved by e Boand of Ditectors i s imeeling daed March 08, 2025
prursunns to tha poidelines ishied by RBL w oover sl employess ol the Bank! Funher the Boad had recommendad RB] the revised remuierntion
of MD & CED which has been approved by Reserve Bank of India vide it leme doted Sepiember 16, 2024, The Bank alse has-in plice o Policy
on Risk Alignment of Compensation applicable for MD & CEQ, WTTY and emplovees in Risk Control and Compieance Department which s
approved by (e Board ol Directors on March 08, 2028

d} Type of employees covered and number of sich emphoyees

ALl the émplovess of the Bank are coverad The tolal numiber of emploveds ol the Bank a5 a0 Macch 31, 202% were 19,779 (March 31, 2024
LM g

&. tnformation relating to the desizn ond strectore of remuneration processes

Key features and objectives of remuneration palicys The Bank has, under the guidance of the Nomination and Reminsration Commines
CMRC™Y and the Bowrd, fullowed remuneration practices inténded to drive mezitocracy and performance based oo @ prisdent risk management
frimawinr s

Effective governunce of compensation: The NRO has ovendight aver comptnantion fo'senion mansgement persone] and o provides avenll
piidmnce 1o e compensation pad o olber emplovess

Abiznment of compensation philusophy with prodent rizk takinz: While the Bank seeks jo achieve oomo of fixed and vanoble romaomeration
thist 16 prodeis, it currently hos predomesanthy o fixed remuncration siraciure wath no gusrmmiced bonimes, Furtisr, the remuneration of amployecd
in financhal and risk control Tanctons & ot liked o bosisess oueomes and solely depends o their perfoemance. The Tunk seeks 0 align
rermaneraticn with financial ansd non-finsngial performasce indicaurs

Whethier the remuneration commitive reviewed the Bapk's remuoperution policy duriog the past year, and if so. an overvien of aiy
charges that were madie: There hak bedn noe changs In the Bank's remunetation policy duro the sl vear

Discussion of how the Bunk ensures that risk nnd complisnce emplovess are remunerated independently of the basinesses (hey overseo:
The remuneration of emplevees. in conteol Tuneions such aa Risk and Complance dependy solely on their individinal and overall functional
perfonmancs ord is not linked to any basioess cotoomes. Thesame is also reflected in their KRATS Tlhe Bank also has m o place a Poliey on Risk
Aliznment of Compensatien applicable fur M0 & CEG amd Risk-and Compliasice




Utkarsh Small Finance Bank Limited
Schedules furming part of the financial stotements for the vear ended March 31, 2025

€. Description of the ways in which current and future risks are takies (ol account in the remuneralion processes,

Owerview of the key risks that the Baok takes into account when implementing romuncration measores: [he Board
approves the overall risk management policy inctuding risk frmework, limits, ete. The Bank condicts all ity buziness activtis
willin this framewoek. The NRC while dssessing the performince of the Bank sind senior nitinagement, shall consider sdligrerice i
the policies and nccerdingly make 5is recommedations to Uiz Board,

Overview of the nature gnd type of Key measures vied to take account of these risks, incloding visk diffienlt to oeasure:
The-evaluation process shall meorporate hoth gualitative and quontitative aspects including asset qoality, provisioning. werease fin
stable funding sources. refinementimiproverent of the mak manasement finmewerk, eflective management of stakeholider
velaticmships aid mentonng Key members of the lop and senior management

Discasion of the wiys in which these micasures allect remuneration: In order o cnsuie alignment of remunersiion wil
prasdent practiees, the NRC takes into secount adherence 1o the rsk frmmewark in addition to business performance.

Discussion of how the nature and type of these measures have changed over the past year and veasons for (he changes, 15
well iy the impact of changes on remuneration: There has been no change in ihe nature and tvpe of mcasdres over the past year

D, Description of the ways in which the Bank seeks to link performance during o performance measirement vear
with levels of remuneration.

Overview of msin performance metrics for the Hank, top level besiness lines and individuals: The maim performmice
metrics melude profitability, bisiness geowih, msset qoulity, compliance, and cisbomer service

Diseussion of how amonnts of individual remuoneration are linked (o the Bank-wide and individual performances The
assessment of employecs shall be besed on thelr performance with respect fo thewr resoll areas and shall inchude the mence
mentioned above

Disenssion of the mepsures the Bank will in geneval mplement to adjust remuoneriation in the event that performince
meiries are wenl, including the Bank's criterin for determining *weak® performance metrics: In chase stich an event should
oeur, e Board NRC shall review and provide everall puidence on the correciive meisures io be taken,

E. Deseription of the ways in which the Bank secks to link performance doring o performance measurement vear with
levels of remuneration.

As o part of the performane mansgement process o tie bank al e begmning of cach fmancial year | the bank wolls oot mdividual
KRA's 1 each and every emplovee in the bank. These KRAS are roken dow based o the stratepic objectives and husiness
budgets st by the Board of the bank, Apart from regubdr feedback which coch monneer provides o his | ler subordinates o hank a5
formnl process of Mid-Year Review and Year End Review 10 assess performance of cach role holder in the bank. Bused on he
performanee feview i i orgmnizational / Functionsl ¢ Individuad the bunk decided on percentage of stlary increments o e given
ot various levels of performance




Discussion of the Bank's policy on deferrpl and vesting of varigble remuneration and, if the Teaction of variahle
remuneration that i deferved differs neross employees o groaps of employees, a deseription of the factors that determine
the fraction and their relative importance:

Thie varwous deferral wrrangemnient of variabile remuneration in s bk broadly ane s Gllows —

) Foe MO & CEO and WTD = The variable remuneration of the MD & CEO aad WTD is approved by the Reserve Bank of lidia
which includes defernal arrangement for e cash dad non cash part of the varinble pay which 5 implemented by the biank 25 per
ithe advice of the REL

by Al ESDP s which are pranted acrosd all levels in the organization have deferral arranpement in them
i Muonthly / Quarterly Vanable Pay - Based on the nature of the schame | defermal armngements: are tade i e same which
diffier fromt channel 1o charinel

The lracteon of defesral to be considered & dependent upon —

al Gusdelings issued by the Regulator from time 1o time

b} Approval as per the overal? performance framesork appreved by the NIRC and the Bosrd
£} Drving rizht-behaviours vin the variows mcentive sclicmes, ot -
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Uthkarsh Small Finance Bank Limited
Sehedules forming part of the financial statements for the year ended March 31, 2025

18.14.1 Business Ratios:

(¥ in crore except percentsges and ratio)

Particulnrs As at March 31, | Asat March 31,
2025 2024

U] Interest incotme as & % o Working funds' 14.59% 15.70%)|
{ii) Non-Interest income as a % to Working funds' 2.32% 1.98%
{iii) Cest of deposits” 8,10% 7.72%
{iv) Net interest margin’ 8.17% 9.83%
(v} Dpernting pmﬂl"' as & % o Working funds’ 3.90% 4.93%
{vi) Return on Assets' {Working funds') 01.049; 2.46%
{vii) Business' (Deposit plus Net Advance) per employee” 1.91 1.83
{wiii) Profit per employes’ . 0.03
Maotes

. Working funds represents the monthly average of total asscls s reported to Reserve Bank of India in
Form X under Section 27 of the Banking Regulation Act, 1949,

ShoLh e L p

. Operating profit is net profit/ (loss) for the year before provisions and contingencies.
. "Business”™ is the fotal of net advances and deposits (net of inter-bank deposits).

. Beturn on Assets s net profiv (less) afler g divided by working funds.

. Productivity ratios are based on average emplovee nuinber,
. Cost of deposit as % 1o average deposil

7. Net imterest income as % W sum of averape portfolio and average investments
* Profit per employee is 212,796 [March 31, 2024 33,06.502]
The Bank has compiled the data for the purpese of this disclosure from its internal MIS-sysiem/reports.




Utkarsh Small Finance Bank Limited

Schedules forming part of the financial statements for the yvear ended Mareh 31, 2025

18.14.2 Disclosure of Fees / Remuneration Received in respect of Bancassurance Busingss

(2 In crore)
Particulars Asat March 31, | Asat March 31,
2025 2024
i) Feo/ Reouneration from Life Insurance Business 748 4017
i) Fee ! Remuneration from General Insurance Business 344 434

18.14.3 Disclosure of Fees / Remuneration Received in respect of Marketing and distribution
The Bank has received NI wwards marketing & distribution during the year ended March 31, 2025, (March

31, 2024: Nil)

15.14.4 Details of Priorvity Sector Lending Certificates (PSLC)

Following are the details of PSLC sold by the Bank. (% in wrore)
i Asat March 31, | Asat March 31,
Particulars 2025 2024
Creneral citegury . -
Micro enterprises 100600 1.350.00
ﬁgﬁculmm B -
Sinall/marginal farmers 620000 7004000
Total T.900.00 8.350.00
Following are the details of PSLC purchased by the Bank. (% in crore)
As at March 31, | Asat March 31,
Particulars 2025 20134

Crenemal category

Migro enterprises

Agriculiure

Small/marginal farmers

Total




18.14.5 Break up of Provisions and Contingencies debited to Profit & Loss Account

(¥in crove)
As at March 31, | Asat March 31,
sy 2025 2024
i} Provisions for NP - -
il Provision townrds NPa, * TOE. 16 (23.87)
i) |Provision made towards Income tax 1619 179.77
iv) Other Provisions and Contingencies I58 88 343.74
a Technical write off 237,64 304,93
b Provision for standard assets {13.25) 15.08
€ [Provision on restructured osseis (041} (5.52)
Floating provision - 55.97
e Provisions made towards deferred Tax (Met) {12.24) {18.01)
f Provision against frawd 346 (3.84)
g [Contingeney provision - {13000
i Provision on stressed assel 33.90 -
i 3thers 9,73 &3
Total provisions 983.23 499.64

* Refer Schedule 18,26

18.14.6 Implementation of IFRS converged Indian Accounting Standards (Ind AS)

The Bank submits its Proforma Ind-AS financnils on hall’ vearly basis (o RB] based on the GAP assessment
carried out by the Bank, The Bank is' curréntly handling the impact analysis and reporting offline through

excel based finandinl. The Bunk has implemented system solutions (IndAS 109 and 116).

18.14.7 Payment of DICGC Insurance Premium (including G5T)

(¥ in crore)
Asat March 31, | Asat March 31,
Particulars 2025 2024
i) Fayment of DICGC Insuranee Premium 19.04 13.86

il

Arrears in payment of DICGC premium

18.14.8 Investor Education and Protection Fund

There are no amounts which are due to bé transferred 1o the Investor Education and Protoction Fund during
the vear ended March 31, 2025 and March 31, 2024,




18.14.9 Details of item under Other expenditure head exceeds one per cent of the total income

(F in crore)
Particolurs Asat March 31, | Asat March 31,
2025 024
i Banking software -:hargcs 94.99 T2.76
i |Commission on business correspondent * 114,29 54.23
il |DSA Payout ® 57.72 -

* Refer Schedule 18.30

18.14.10 Details ol item under Miscellaneous income head exeeeds one per cent of the total income

(T in crore)
Parlicites Asat March 31, | Asat March 31,
2025 2024
i Income from sale of priorily seclor lending certificate 113.07 103.65
i | Recovery inowritlen off account BE.14 41,59
i |lneome from insuranee ommission - 44.56

18.14.11 Details of item of Others under Other Assets head exceeds one per cent of the total Asset
There are no iem of Others under Other Assets head exceeds one per cent of the total asset during the vear
ended March 31, 2025 and March 31, 2024,

18.14.12 Details of item of Others including provisions under Other Liabilities and Provisions head
exceeds one per cent of the total Assets
There-are no item of Others inchuding provisions under Other Lialilities and Provisions hesid excesds one per
cent of the lotal assets during the year ended March 31, 2025 and March 31,2024,

18.14.13 Portlolio-level information on the use of funds raised from green deposits
In reference to the RBI Notification No: DORSFGL.REC. 10/30.01.021/2023-24 dated April 1122023 with
respect (o the disclosure refated to acceptance of green deposits, the bank has not mised any funds from
green deposits in the current year,




Utkarsh Small Finance Bank Limited
Schedules forming part of the financizl statements for the venr ended March 31, 2025

18.15 Earnings Per Share (EPS)
i? in crore; except per share dom)

i AsatMarch 31,2025 | Asat March 31,2024

Basic
Welghted avernge number of equity shares - Basic 1.10,09.59.853 |,03,80,13,639
MNet profit afier tax available for-equity shareholders (3) 23.70| 497.63
Basic carmings per share 022 4,79
Drikuted
Weighted avernge number of equity shores - Basic 1.10,09.59.853 L.03.80.13.639
Add: Weighted average number of potential cquity sharss onaceount

. - 1,01,82,374
of employee stock oplions
Weighted avernge number of equity shares - Dituzed 110004955 853 1.04.81.96.013
Net profit afler tix availabie for equity sharcholdees () 23.70 497.63
Diluted carnings per share (.22 4.75
Face value per share 1] 10

18.16 Employee Stock Option Plan (*ESOP™)

AL Options gramted by Holding Company

The Holding Company has formulated an Emplovees Stock Option Scheme 1o be adminisiersd through 8 Trust. The scheme
provides thal subject to continued employment with the Bank, the émplovees of Bank are gramled an option (o acquire equity
shares ol the Holding Company that may be exercised within 2 spécified year,

The Holding Company, Le. Utkarsh Corelnvest Limited {erstwhile Utkarsh Micro Finance Limited) formed Utkarsh ESOP
Welfare Trust to bsie ESOPs to employees of the Bank and the Holding Company as pee Emplovee Stock Cption Scheme. Total
12.00,000 equity shares have been reserved under ESOP scheme, 20010 and Amended ESOP scheme, 2016 and pursusnt 1o
Shareholder agreement executed o the year 2006-17,an additdons] 34,89 594 equity shares have been reserved by the Holding
Company 1o allot the share o eligible emplovee of the Holding company and the Bank under the scheme,

Druring the year ended 31 March 2025, the Holding Company granted Nil options 1o the Bank's emploviess (31 March 2024 : Nil
options),

The options vested can be exercised within g perod of 24 months Fom tie dite of vesting. The plan is administered, supervised
and implemented by the Compensation Commines under the palicy and frame work laid down by the Board of Directors of the
Holding Company in accordance with the sutherity dielegated 1w the Compensation Commitiee in this regard from time 1o tme

These options are vesied on graded basis as follows:

Vesting derails General grant Special grant
On eomgletion of | vear 23% 10%
On completion of 2 yeais 25% 20%
On completion of 3 years 25% 45%
On completion of 4 vears 15% 25%

The Guidance MNote on “Accounting for Employes Share Based Payments™ Tssued by the 1CAT establishes financial and reporting
principles for employees share based poyment plans, The Guidance Mote applics to employes share based pavment plans, the
grant date in respect of which falls on or after Aprl 01, 2005, The Guidance Note also applies to tronsfers of shares or stock
options of the parent of the enterprise. or shares or stock options of another enterprise in the same group as the enterprise, o the
emplavees of the enterprse. The compensation costs of stock optlons granted 1o emplovees of the Bank are accounted using
intrinsic value method, —

"j'l culfirenin
| MootETasis
Y




Utharsh Smull Finnnee Bank Limited

Schedules forming part of the financial statements Tor the vear ended March 31, 2023

Stock option activity under ESOP Plan in vespect of emplovees of the Bank is as belows

Particulars Far the vear ended Maveh 31, 2025| For the vear ended March 31, 2024
Mumber of equity Shres:
Crurstandmg ot the beginning of the yer 13.34.820 2850004
Ciranted diinnie the vear - -
LapsediCance] during the year IWLRTS 10,37.504%
Exercised durmg the yenr 432683 4 57,123
Prrévtitis vear aidjustingnts - 290582
Custiunding ol the end of vear b5 263 1354820
Exercisable st the cod of year 6, 1.2063 16,774,586

The compensatien cost is calonlated based on the intrinsie value methid, whevein the exeess of fair value of uncerlying equity
shares as pi the date ol the grant over the exercise price of the options given w emplovees of the Bank under the ESOP seheme, 18
recngnised o5 compensation cosl ad amortsed over the vesting ponod. The Holding Comparty cross chargess the comperisation
el to the Bank to the extent it pertoing 1o the emplovess of ihe Bank-

Togact of Fair Value Method on Ner Profie| Less) snd EPS
kind the compensation cost for the Holdig company's. stock option plans owstusdieg been determined based on the fiar value by
wsing Black Scholes model, e Bank’s net profiviess and eamings/logs per share would have been ue per the proforms pbonts

indicatgd below:

(T in crove, except per shase dato)

Particulars

For the yesr ended Murch 31, 2023

For the year ended March 31, 2024

ProFiv/{ fossafter tax

= A reporied 2370 497,63
- Profonin 2327 496,03
il.uss ) Eamings per share
Hasic
Weighted werage number of shares I 10,08 59 853 1.03,80.13.639
EPS ns reported (%) 022 479
Proformn EPS (2) 021 4,78
Diluted
Wﬁgj}tmd averae nuimber of shards 1 L0850 B55 10K, 81 96,003
EPS a5 reporied (%) U322 475
Proforma EPS (3 0.2 473

The following aszamplans ure uged for caléulnton o

f fir value of grants issued

Eazticdars Fuor the yeur ended March 31, 2025| For the venr ended Mareh 31, 2024
Diividend yield .00 0,00%

Expected valatility (1% s 4 7% 1% 10 4 7%

Rizk froe fmerest raje 4319 % w5 55% 439 % 10 5.55%

Expeeied life m vears w3 2w




B. Out of options granted by Bank

[huring the vear the Himk hias granted 192,87 909 options (previoes year 167,09, 150 options) under the Utkamh Simoll Finance
Bank Limued (USFBL) Emploves Steck Opoon Plan 2020, w MD & CEQ, Whole Time Director and other employees as under -

For the year ended March 31, 2025

Faor the yenr ended March 31,2024

Dhivte of Grant
duadiohe Numiber of Exercise Price Number af Exercize Price
Oplions Options
January 31, 2024 = = 35000 2700
Muarch 186, 2024 . . 16654, 150 44,14
VSeptember 03, 2024 1.82.33.2565 4400 - -
September 20, I(24%* 10,534,644 44.19 - -

Shares vestod 1o the emplovees have an exercise perod of two years:

“This meludes 606896 ESOPs granted o MDD & CEO at Fair value of 2 1740 and o exercise price of #4400 per share during
the year The bank received approvil B remunertion w MD & CEO for fmancial year 2023-24 rom RB1 an September 16, 2024
witls fixed payv of 2237 or ncluding porguisites & vanable pay of 2176 or with bifurcanon e T0. 70 ¢r 65 cash component and
106 g as non-cash component with defermal aver three yeors

**The bank received approval for nppoeintmest of Whole tme Director for the period of three years from the date of taking charpe
with remuncraien at fixed pay of 21.63 or per annum inclading perquisies and joinmg bonus of 2193 o in the form of ESOPs
Acoordimply babk has sranted [0.34,644 ESOPS 10 ‘Whitle time Director @ Fair videe of 218,30 and at exgrcise price of 244.19

prer sdiare duning the year

These opiions are vested on gracded bivis a8 follows:

Grant to MD & CEO

yink : Giranl 1o % " Grant dated
Vesting details Grant to WTD

i, B employees TR December 28, Grennr dund thher grant

2030 Januwry 12, 2922

i completion of | vear 230 10% 23.00% 09 00%% 33.33%
i} complétion of 2 veurs 2% 20% 2500% 31.00% 33.35%
U completion of 3 vears 253% I0% 25 s 33.33%
Chn pompletion of 4 years 250 g, 25 (M - =
Stoek option activity under ESOP Plan of the Bank is as below:

Particulars

For the vear ended March 31, 2025

For the vear ended March 31, 2024

Sumber af eoquity shares:

Chitstonding ot the beginning of the vear 3,84, 13,892 293, 85,764
Grraribed during e vear 1.92.87.909 1,687,080, 150
LapsedCancel during the vear 5163108 41,28.225
Exercrsed dunng the year 21.52.440 3552747
Previous vear acjustments - -
Chutstanding at thie end of veur SN05.86,233 J.84,13 892
Exercisable o1 the end of vear 124,09, 46 39.16,227

The cmpensition ¢ost s ciloalated based on the fair value of the optiong ander black stholes model and amortised over the grmnt

penid

The fallowing assumiptions are used for caloulation of fiur value of grants issued to employees other than MD & CEC and WTID

FARE For the year ended March 31, 2025| For the year ended March 31, 2024
Dividend yield 1005 1 00%
Espected volathiy 33, 1% 10 42. 7% 36 3% o 43%
Risk free intensst rale B.64% 10 6.72% 6,93 % to 6,900
Expected life in venrs T § 2ins

—d Chigh
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Titknrsh Spiall Finanee Bank Limited
Schiedules farming part of the founcial ststements for the veur eaded Morch 31, 20235

TRAT Disclosures under AS-15 on emploves benefits

Defined Contribution Plans:
Employer scomributian recognized and chasged off Tor e yeor with nespecs W defined contrilmition plans are os under.
L% n crorz)
3 For the vear ended | For the vear ended
il March 31,2025 | Nureh 31, 2024
Peesvident Fined LR 4026
ESl 578 479
Defimed Deneliv Plins:

The Baih Tas a defined bonefin grataity plan. Every emiphovies who ha completed five velire or moee of service is 2ligible for gratuine on cestation of
empliyracnt i it iv computed at 15 days" salary (ot diosne salary ) for esch eompleted yisr of servive subject to limit of 220} lags as per the
Paymignn of Graluity Act, 1972 as amended from time 1 tme The scheme iz funded with an insurence company in the Gorm of & qualifying
nsnsnngs palicy.

The Falbowing rble sets aut the statas of the defined benefi gratuity pinn a5 sequited under Atcounting Stndand 14

Chinge in the present viue of the defined benelil obligation {7 in crone)
Particulor Ax ai March 34, As ot Aarch 3,
2025 pLU L)
Crpening defived benefit obligation Ir2 23.1h
L urpeil service cist 708 674
Past service cisis a 5
Imsenzit oo 1 93 1.6l
Actuanal losses’ {zaing ) {323 {14k
Benefits pasd i3 45 {2.496)
Cloming défimed Denefit obliguiion 29.83 1112
Change in ihe plan issiis (2 im eroed)
Asat March 31, | As at March 31,
Particulirs 2028 2024
Opening Thir vidlue of plan assed 25354 22 08
Espacoed rense on plan aisels .82 |l
Emnplovers Conlralnibiods &89 450
Benelit paid (345) (296
Actunral gnns ¢ {losses 1 om plan bsses .14 (002
Clissing fair value of plon assets Er Al 1558
et lmbil ity [ (assel) secogmized in ihe balunce s i® in-crong)
et As ot March 31, As at March 31,
2025 2024
Presens value of funded obligation .5 2122
Pt value of pluiy assels 3203 244%
Deticit | Surplusy (345} |54
-:]h:l habdary [ {assets secognized in the balames (3.45) 164
ket
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Mot cost recopmised i the profi asd kiss accoung

(% in crore)

Discount vate: The discouml miz s based o0 the provadling market vields of Indian Bovernmen securities oy ab ihe bolance sheat dote for the

estimated tovm of the oldigations;

Salury escalation rate: The estimates of future sabiey increnses considersd inkiing ol accous) e lnfatio, semiarity, promson and other nolevans

inotors

Expected rate of return: The overall expected rne of rotumy on assers 15 detenmimed based on the aveérage Jong ferm e of fetuim edpected on

ewestmen] of the fund dusing the estimated term

Attritlon Rute: The reduction in stufflernployees of a compuny through normal means, such a5 rehiemsnt snd resagRation. This is satusal in any

bukmiess snd industry

ol e obiligations

Ear the year ended | For the vear endod
Firtiors March 31,2025 | March 31, 2024
Chiirenl service cost T8 674
Past service costs - =
Iriterosl cost 1.9% 1 68
Expecied retiiin on plan assets {143 (R
et aictuariol losses ! (pains; 13 39) 138y
Total costof defined. bepefit plars ncludexd in
Schedule |6 Payments i and provisions for 380 44
ernplyecs
lteconcitiation of apemng amd elosing net lability / (a%sel} recogiizel in the Balues shast
(£ in crore)
Asoal March 31, As ul Mareh 31,
Partbeulbirs 418 3034
Ehpenig net linhility 164 1.10
Expenses as recogmised in profit & Loss 180 5 44
e e
£ nplovers contrbation {385 (490
Nt Tghliny 7 (assen ) recagnised in balarkce
oo {345) 164
Experience sdjustment ard details of abligstions sl assels (¥ 1n erore)
Pariculars As ot Mareh 31, | Asat March 31, | AvatMarch 31, Asat March 31, | As i March 31,
20258 1024 2073 2022 2031
Prisent value of funded ohhipation 2953 21 2316 1947 15 66
Faur value of plan assess 3298 2558 22 06 1584 1458
Delien | (Surplus} {345 1.6 .10 0,563 108
O Plai Laabuliti=g (imins) / losses (3.25] 11 4k {0153} {0.43) .83
Ein Plan Assows {losses) / gans .14 {0,027 003 (0.8} {43y
A boeakup of Investinents wder plan assets of gravuity find is as follows:
" As i Murch 31, As at March 31,
Category of paseds 2025 1024
Funds with LIC{:heowph aran iy trast) 100 | %]
Kew Actusnial Assumptions
As al March 31, A i March 31,
Particulars 2025 1024
Dscoumni rife B35 7. 114
Expected mt2 of refurm on plan aest 300 T 10%
Salary eocalson 3 04 B S0
Arirision rage 14 89% 1o 4 S1%)  14.80% 10 40.3 1%
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Utharsh Small Finance Bank Limited
Schedules forming part of the financial statements fur the vear ended March 31, 2025

18.19 Retated Party Transactions

The Bonk's refated parties with whom transactions entered during the sear ended Mareh 31, 2025 are diselosed below:

1. Holding Company

Utkarsh Corelnvest Limited (érstwhile Utkmsh Micro Finanee Limited)

3, Key Management Personnel (‘KMP)
Mr. Govind Singh- Managing Director and CEC
Mr. Primod Dubey- Whale Time Director w.e.f. September 20, 2024
Mr. Sarjukumir Pravin Simarda - Chiel Finangial Oftieer
Mr. Muthiah Ganapathy - Com pany Secrelary

4. Enterprise where KMP exercise signifieant influence
RAAG Family Private Trust
Utkarsh Welfare Foundation

5. Post=employment benefit plan

Utkarsh Small Finuce Bank Employees” Gramity Trust

6. Relatives of Key Management Personnel

MName of KMP Father and Mother Spouseand Children Other relatives
Mr. Gavind Singh Father = deceased Revali Govind Singh (Spouse)  |Ramesh Chandra Singh (Brother)
Parvati Devi (Maother) Ankur Singh (Son)
Achin Singh (Son)

Mr. Pramod Dubey
{w.e.l. Seprember 20. 2024)

Father - thécensed

Amnita Dubey {Spouse)

‘Meelam Tiward (Sister)

Jamak Dular (Mother)

Apoorva Dubey {Son)

Pushpa Tiwari { Sister)

Aditva Dubey (Son)

Arun Kumar Dubey [ Brother)

Nirmal Kumar Dobey (Brother)

Mr. Sarjukiumar Pravin Simaria

Pravin V. Simaria { Father)

Karunn 8, Simaria (Spouse)

Bharst P, Simaria { Brother)

Wirmala P. Simaria {Mother)

Malav S, Simaria {Son)

Bhakii 5, Simaria { Daughter)

Mr. Muthinh Ganapnthy Both deceased Lakshmi Devi {Spouse) Mukesh (Brother)
Adrng [Dnu;htcr]
Amshini (Daughter)
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Utlarsh Smpll Finance Baok Limited

Sehedules formbng pact of the Meencial stetenients G the vear ended Mavch 31, 2025

IH20 Leames
Oiperating Lense

Lease payments made under eancellable opemating lfease ameanting 10 882 10 crore (March 31, 2024: 6% 30 crong) discboded a8 1ot under Schidale
1t ped the auame have Boen recopnized ot s expenss 0 the Profit and Loss Aecoiwm, Thicre me o stillesse apreemsnt with Uikirsh Corslivest

Lamired (the Hoddg Conpany'’)

I lesise pavimenid {MLP oubstsidiog i respect of ledsed sses bre ds fallona 1 i grared
Parileulars At Mureh 30, 2025 Axoad March 31, 2024

Dhug williie poe vens E6.20 a9 0E

s Imter than wne vews and ol ks e (fue vems 206 fdl 21568

Dz later thian five years 6108 TLTE

Tatul 44394 5028

Finance Lease

The Bank lak scquired centuin [T hnrdviaie aseets and ATM sachings ander finance lxase Lenge 1o of such aisety a7 vears & 5 vears Minimuam
Iz payrnmnts (MLP) outstanding i respect of leased ngsets as ot March 31, 3025 e a3 flows

(2 ingrone)
Farticularn Future MLP Intevest widl due PPresent Valde of
MLP
Dhise withim onie vits LT 1.17 [
D Lader tian ong year and ool lter than five yeus . 54 2401 435
[hue Inker than Bve yoors b0 o0 L8
Totul o] 318 603
*The walue represents sum of Ry 46,6200 dn acciunl of Inrerest nad dee after the period of § Yeurs from the e of Ingalligion of ATM
Mimimnim lease pasnens (MLP) putstanding i espect of leased iasers as of SMarch 31, 2004 wie a8 follsws i T in grore
Particulars Future MLFP Interest not due Present Valag of
ML
[ wiihup ane vanr 133 88 137
Diawe Intey than owe vear and el laker than five vears 547 1.4+ 383
D lintet thon five venrs 163 [ 57
[¥oaal 38 158 o
1828 Current Ta and Deferred Tas
n. Current Tax
1% pi erore)
Purticulurs A at Mrel 51, 2025 Ax ot Mareh 31, 2024
Provisdimt foe lncome fox 14 1% 17977
{Privisice for Defermed lax (12,24 (1801}
{Tutal 305 161.76




b, Dieferred Tax

Blnjur gannpomets of defierred txsdsets and defoived s lobilities ane o undet A% iy erore)
it As uf March 31, 2025( Ax ui March 31, 2024
Deeferied tax assels:
Pyovinion Kog apkoty o 5351
Unmnmortigesd processing ks on advances B 3636
Finance fease 15t .43
Provizion agaunt Lease Equalisation B 3L 156
Prowvision on Leave 195 126
Pasvigion o6 slissaed Assel &5 -
Dieprecintion an {ixed paset; e | )
(thess 207 .69
11734 105,30
Deferred tax Habdiities:
LUinamortsed processing fee on bomowings 0,240
- [e{]
Mt deferreil iay avsets | (lallity ) 11734 105, 10
1822 Diaclosure Under The Micoo, Small And Medivm Eaterprises Development Act, 2006
(¥ in erose)
Fariismhon As 0t Wiwreh 31, 2035| As ut March 31, 2034
o Pringipal sioount dog 1o supgilices wder MSMED Act, TS 10,08 1163
b Imieres aceneed. due bo sspphiers amder MSMEDY Agt on the
luborve zmoumd. and mypadd . -
<. Payvment mowde to seppliers (other (han interest) hevind the
appicnted day during the year 1839 109 86
il Inberent pasl te supplicss wder MSMED At { Bection 16) = =
€ Interest dog and peaabila fwards sapgtiers under MEMED Ay
for payinents slremly namde 0.0 154
£ lptereat sccried unil rematnng sngasd al the éod of the vear Ll
wiiilicrs winder MESMED Act (uelulmg inverest mendianed b (¢)
iibve | .20 154




Utkarsh Small Finance Bank Limited
Schedules Tormbvg part of the financinl statements for the vear ended March 31, 2025

T8.235.1 Contingenl Habilities

L. Dreseription of nature of contingent liabilities s set oul below:

o Contractunl payments for Capital commitnienis

b Peading litigsetion undzr Ineoame Tox,

. Uther pendme litgition nganst the Bank

The Bank’s pending litgations include elaims against the Bank by counterpartics and procecdings pending
with tmc authorities: The Bank has seviewed s pendig, litrgaions and proceedings and has ndequately
prisviibed for where provishons are required, and disclosed as contingent Labilities where nppiicabie,

Refer Sehodule 12 for amounts relatmg to contingend ligbdlities.
18.23.2 Letter of comfort

Bank hits nof issued any letiers of comfon during the yenr ended March 31, 2025 and March 31, 2024,
Funiher, there nie oo outstanding comfort letters s a1 March 31, 2025 and March 11, 2024
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Utknrsh Small Finanee Bank Limiied

Schedules forming part of the financial stitements for the yeur ended March 31, 2025

1824 The Board of Directors i thelr owenng dued June 15, 2034 decided 1o comribule towards corporate social
respansibility up to £3.50 civee (March 31, 2024! 3512 crore) as required 1o be spent by Section 135 of (e Companses Act,

2013,
(¥ grored
Particulars Asal x;‘;h ) gs ot Maren 31, 2024
) Giross mmount required 1o be spent by ihe Bank derine ihe vear * 830 513
i) Ammound spent during the year
(1) Constroction | seguisition of any assel - =
(i1 Uaber projects 7.38 3.24
¢} Ampumnt unspent ** 4z | g8

® Refer Schedule 1819 for details of relaied part iransactions in rélation o CSE expendiiure

** Pursuant to Section 135 (3) & (6) of Companies: Act, 2013 cead with Companics (Corporate Social Responsisiliy
Policy) Rules, 2014 (Amended), Hank needs o transfer 20,92 crore in “Unspent CSR Account FY 2024-25" within period
of 30 days froim the end of the fnancial vear for the CSH Ongoing projects for spending over the fallowing 3 yeirs perno
o emgiig SR sub Commutte projects and accordingly bask has imnsfemed 20.92 crore in “Unspem CSR Account FY
20)24-3% subsequent w Balanee sheet date"

# Gt of the unspent anount durisig the previows year ended March 31, 2024921 72 crore hag been spent iy the Curtent vear
wnd i mol- g luded in (bl above

I18.25 The fullowing tuhle sets forth, For the veurs nidicited, e movement in software acqured by the Baok. as included
i fised assets.

(® in crore)
Purficulars AsatMarch3b; |y ac March 31, 2024
M35

AL costat 31 March of preceding vem 216 2428
Additions during the year I1276 1649

Dreductions durlng (he year - -
cciathon during the year (1589 {1661}
Net Blogk 11,83 24,14

I8.26 The Runk was corrying foating wsset provision of 214862 crore a3 at vear ended March 31, 2024 Duning the vear
pursuand 1o tie approval from Reserve Bank of India (RBL), the Bank his fully utifized the fomting asset provision as per
velovant BRI regulations. Consequently, the provision for KPA (“Provisions and Contingencies™) has been adjusied by
T148 62 crore for the year ended March 31, 2025

18,27 The Hoard of Directors of the Bank and Utkarsh Core Tavest Limated (UCLY, the Holding Company, have approved o
drafi schene of amalgamation of the laiter with (he former in terms of Section 230 10 232 of the Compomis Act. 200 3 on
September 20, 2024, The appointed date under the said scheme is Aprtl 01, 2025 or such other dase as may be approved by
NCLT or such other competent authority. The mnidgamation is subject 1o the provisions of the said scheme document and
receipt of the relevinl regubiory wnd statulory approvals, The Bank has receved no-obyection from 1B on Jonuary 02,
2025, 1o proceed with the approval of NCLT and other relevant stttory authoritics, ensuring compliance with certain
conditions/procedural maiters. i this regard. However, other necessary approvals from relovant comipetent authority i
under process

IB28 The Benk, as parl of s norosal benking bisines, sonts loans and ndvances, mukes mvestments, providies
Bualrantess, 10 ind accepts deposits-and borrowings from 15 customess and borrowing from entities, Thise [ransietinns aps
part of Bank's nonmal banking husiness, which is conducted ensuring adhcrence 1o all regulatory roquirements and baiks
internal policas as applicable.

Cithr than the transactions described ahove, no (unds have been advanced or loaned of invested (either fram’ borowed
funds o securiies premium or any other sources or kind of funds) by the Bank 16 o7 s any ofher persons or entities,
including foveign entities ("Intermediaries”) with the understanding, whether recorded in wiiling or otherwise, that the
Inmermediary shall lend or tavest i party wdentifiod by or on Belall af the Bank iUlitinate Beneficiaries ). The Buink has no
recetved any fund from any parties (Funding Pay) with the understanding that e Bank shall whither, directly ar
indirestly lend or invest in other persons or sntibes identified by or o behalf of the Funding Porty ("LIeindite
Beneliciaries® | or provide any guarantee, security or the like on behalf of the Ultimate Benaficiaries




I8.29 Dwring the year SER has determined the semlement amont of B3 | 24 crose which was paid by the bank, pursumni io
se-moto seltleinent application ficd by the Bank with respect to cenain non-conplinnces in il imgs ‘with SEBI which were
stibsequently mitigaied by the Bank The matter fas been Ul settled,

I830A The Bank has changed its sccounting policy wath effect from Apel 01, 2024 on recognition of loan processing fees
aillected from the borfowers wd allied expensgs for more appropeiiie preseitatton of the financial stement and alignment
with indistry prsctice. Hitlieeto the Bank was recognizing the income/expense over the lentire ol thie loan whick is now
recogmized of meome when 11 becomes due.

Inorease in Ciher Income, Otbier Opernting. Expenses: ind the Mt Profit (Before Tax) of the Bank due to change in the
aforesaid acoounting pelicy for the year ended March 31, 2025 is 2162 66 crore, 270,09 crore and 94 37 crore respeatively.

Further, if the Bank would huve followed the revised accounting policy o the previous finangial year ended March 31,
2024, increise in Oiher locome, Gther Operating Expenses and the Met Profit [Before Tax) of the Wank S the year enelied
March 31, 2024 would hiave been 144,45 crore, 228,33 crore and 116,11 ¢rore respectively.

16308 The Bask hus implemented the Master Direction - Classification, Yaluation and Operation of lavestment Do falio
of Commeercial Bunks {Directions), 2023 daied Seprember 12, 2023 which is apphicable to banks from Apl 01, 2024
Cinsequent 1o the trassitions provisions, the Bank's net warty and investments have increased by Bs_£.32 crore (post 1ax)
ek Fs. 176 crove {pre-tax) réspectively as on Apnil (1, 2024 on account of tevision in the carrying value 10 the Tair value
&5 on such dute. Subscquent changes i far valoe of performing investments under Avaduhle for Sale (AFS) and Fair Value
Through Profit end Luss (FYTPLY) (including Held Foy Troding (HFTN) categones have been recognized throwgh AFS
reserve 4ol Prolit and Loks Account respectively. Figures Tor the previous yearpeniod are not comparable to thist extent,

1831 As per the requisements of rule 301) of e Compeanries (Accounts) Rules 2014 1he Bank uses caly such accounting
seltwire for maimaining its books of aceount that have @ festure of recording mudit trull of each and every bransaclion
ereating an audit log of cnch changge made in the books of accouit along with the date when such changes were made within
Such accounting saflware. This feature of recording sudit trail has operted theoughout the vear and was not tampered with
Uwring the vear. The Bank has established snd maintamed an adequote imemal contiol Framewisrk and based on its
assessment, beligves than this was effective is of March 31, 20235

.:.'-.--:-...r'._
“.-'/ “\"}::— h\
(> )
W e
I':‘L\;.r:;:-l'\ _d.-lq{'s'b l-:r:"

“.:"\-T.‘--. "J:__.,-r";



Litlarrsh Small Finanee Bank Limbied

Schedubes forning part of the fimanvial sistements for the year ended March 31, 2025
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